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CiITY OF CAMPRBELL
Finance Department

December 8, 2003

Honorable Mayor, Members of the
. City Council, City Manager and Citizens of the
City of Campbell, California

I am pleased to submit the Comprehensive Annual Financial Report (CAFR) for the City of
Campbell, California for fiscal vear ended June 30, 2003 as prepared by City’s Finance
Department,

State faw requires that the accounts and fiscal affairs of each municipal corporation be examined
annually by an independent certified public accountant. Section 2.08.140 of the Campbell
Municipal Code also requires an annual audit of the fiscal records of the City. Accordingly, the
audit report, as provided by Maze and Associates Accountancy Corporation, along with the basic
financial statements of the City, is herein submitted in fulfillment of these requirements.

The report consists of management’s representations concerning the finances of the City of
Campbell. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, management has established a comprehensive internal control
framework that is designed both to protect the government’s assets from loss, theft, or misuse
and to compile sufficient reliable information for the preparation of the City’s financial
statements in conformity with generally accepted accounting principles (GAAP). Because the
cost of internal controls should not outweigh their benefits, the City’s comprehensive framework
of internal controls has been designed to provide reasonable rather than absolute assurance that
the financial statements will be free from material misstatement. As management, T assert that, to
the best of my knowiedge and belief] this financial report is complete and reliable in all material
respects.  Further, every attempt has been made to conform to the highest standards of public
financial reporting as set forth by the following organizations:

> Governmental Accounting Standards Board (GASB);

» American Institute of Certified Public Accoumtants and its Committee on Governmental
Accounting and Auditing;

»  Government Finance Officers Association of the United States and Canada; and

» California Society of Municipal Finance Officers.

The City’s independent audit was meant to provide reasonable assurance that its financial
statements are free of material misstatement. This audit involved examining, on a test basis,
evidence supporting the amounts and disciosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
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overall financial statement presentation. The auditor has issued an unqualified opinion on the
City’s financial statements indicating they are fairly presented in conformity with GAAP.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City’s MD&A can be found immediately following the report of the
independent auditors,

In addition to meeting the requirements set forth by State law, the audit was also designed to
meet the requirement of the Single Audit Act of 1984 as amended in 1996 and the U.S. Office of
Management and Budget Circular A-133. The standards governing Single Audit engagements
require the auditor to report on the City’s internat controls and compliance with certain legal
requirements with special emphasis on the administration of federal awards. These reports are
available in the City’s separately issued Single Audit Report.

The CAFR is presented in three basic sections as follows:
1. INTRODUCTORY SECTION: Includes this transmitial letter, the City's organization

chart, State and National awards for excellence in financial reporting and a list of principal
officials.
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FINANCIAL SECTION: Includes the independent auditors’ report, management’s
discussion and analysis, basic financial statements, notes to fnancial statements and
supplemental information,

3. STATISTICAL SECTION: Contains a broad range of trend data covering key financial
indicators for the past 10 fiscal years including revenues and expenditures, property
assessments, debt obligations and demographic statistics useful in assessing the City’s
financial condition,

CITY OF CAMPBELL PROFILE

The City of Campbeli is located in the heart of Silicon Valley contiguous with the City of San
Jose and 50 miles south of San Francisco. The City encompasses roughly 6.5 square miles, is
largely built out, and serves a population of approximately 38,000. A combination of residential,
office and commercial retail businesses comprise the makeup of the City. The City is home to a
number of community festivals and celebrations throughout the year, and it prides itseif on
fostering a “small town” feel while located in the midst of a major metropolitan region. The
City’s geographic setting within Silicon Valley makes it a desirable place to Hve and work.

The City was incorporated March 28, 1952, as a Generai Law City and operates under a Council-
Manager form of government that includes five council members elected at-large for a term of
four years. The Mayor is selected each year by majority vote of the other Councit members. The
Council appoints the City Manager and City Attorney. The City Council members also serve as
the governing board members of the Campbell Redevelopment Agency, and the City Manager
serves as its Executive Director.

The City provides the following services to its residents: police and contract fire protection; park
and street lighting maintenance; recreational classes, services and cultural events; planning,
zoning and building review and inspections; construction and maintenance of streets and roads;



and leadership provided through general administrative services. Water, sewage, garbage and
electric utilities are provided directly through private agencies not under City operations.

The annual budget serves as the foundation for the City of Campbell’s financial planning and
confrol. The budget process begins in December with each City department receiving a budget
packet. Initial appropriation requests are due to the Finance Department by mid-February, and a
study session is held with the City Council in early March to discuss department goals and work
plans as weli as fo obtain Council’s input on special priorities or concerns that should be
considered in developing the budget. Subsequently, the City Manager meets with each
department director to discuss the budget requests and make changes where necessary. The City
Manager then prepares and presents the recommended budget in early May for preliminary
adoption. Final adoption of the budget document occurs no later than the second meeting in
June. The City’s financial policies authorize the City Manager to administratively approve
budget adjustments within the adopted budget or requiring transfers from reserves up to $5,000,
Requests for increases in appropriations or any adjustments to capital projects require approval
by the City Council.

FACTORS AFFECTING FINANCIAL CONDITION

Local economy--While Silicon Valley is known for its significant concentration of high
technology and electronics manufacturing, the area also supports a wide variety of retail, office
and personal services industries. Historically, the area has experienced cycles of expansion and
contraction and has led the nation in productivity, innovation and economic growth for most of
the past decade. The region is home to numerous institutions of higher learning and education
that support a broad base of research and development in advanced technology and design. The
effects from the recent economic downturn over the past three years have had a significant
impact on the region resulting in a considerable decrease in output and rise in unemployment.
However, current trends and indicators show the economy to be in the early stages of recovery.
Additionally, a strong housing market has contributed to the region’s stabilization. Within the
City, several large development projects were recently approved by Council and are expected to
result in new revenue sources for the City over the next couple of years. Unemployment for the
City as of October, 2003 was 5.5% which compares favorably to the County rate of 7.6% and the
State rafe of 6.6%. It is expected these rates will improve over the next several vears as
economic activity continues to pick up.

Campbell is fortunate to enjoy a diversified economic base with businesses located throughout
the community. By comparison, Campbell has a distinct advantage over many cities that rely on
one or two major categories of sales tax producers. Of the approximately 4,500 businesses in the
City, no single business generates more than 10% of the total sales tax revenue. This diversity
within the local economy has and should continue to help mitigate economic swings that
traditionally impact a city's revenue base.

In addition to managing the effects of the local economy, the State of California is running a
multi-billion dollar budget deficit that it is trying to resolve. There is a potential for significant
negative impacts to the City should the State ook fo local government as part of its budget
balancing solution.  One of the current potential losses now facing cities is the vehicle license
fee revenue that the State collects and passes on to cities. Due to recent action taken by the
newly elected Governor to reduce by two thirds the fee paid by motorists for their vehicle
registrations, cities may lose the revenue that, until now, has been backfilied by the State. The
impact to the City of Campbell may be as much as $1.6 millien in lost revenue in FY 04 alone
and higher in future years.



Largely in response to the last economic downturn of a decade ago, the City took active measures
to preserve its fiscal health in times of economic uncertainty such as the one now being
encountered. For example, the City routinely employs prudent financial and budgetary policies
established and monitored by the City Council that ensure operating revenues are available to
fund operating expenditures resulting in a balanced budget. Additionally, the City and
Redevelopment Agency issued fong-term debt to pay for certain capital projects previously
funded with General Fund money. As a result, approximately $7.4 million in General Fund
money was freed up and added into the City’s Designation for Economic Fluctuations whose
purpose is to act as a reserve for those revenue sources most significantly impacted by downturns
in the economy, thereby, enabling the community to better withstand an economic downturn,
The balance of this reserve was $10.1 million as of June 30, 2003,

Cash management—The City adheres to the provisions of the California Government Code
section 5360] regarding investment of idle cash. The City Council annually reviews the
mvestment policy and any changes thereto. Cash temporarily idle during the year was invested
in U.S. Government Agency securities and the State Local Agency Investment Fund. The
maturities of the investments do not exceed 5 years. The portfolio vield for the fiscal year ended
June, 2003 was 2.96%. Investment income includes appreciation in the fair value of investments
heid at year-end. However, the increased fair value doesn’t necessarily represent the amount that
will ultimately be realized by the City due to the fact that the City generally intends to hold its
investments in securities until maturity.

Risk management—The City is exposed to numerous risks of loss related to tort claims, theft,
damage and destruction of City assets and property, errors and omissions, injuries to employees
and the public and natural disasters. A combination of self-insurance and commercial coverage
is used by the City to manage its risk. Further details on the types and amounts of coverage are
addressed in Note 12 in the notes to the financial statements.

Pension  benefits—The City provides for retirement benefits to its employees through
participation in the California Public Employees Retirement System (PERS), an agent multiple-
employer defined benefit pension plan. Each year, an independent actuary is engaged by PERS
to calculate the amount of annual contribution the City must make to ensure the plan will meet its
obligations to pay retired employees on a timely basis. As a matter of policy, the City fully funds
its annual required contribution as determined by the actuary. Due to a combination of enhanced
retirement benefits, significant investment losses by PERS over the past few years, and
addrtional Hability related to past fire protection employees, the City will be absorbing a
significant ongoing annual contribution for the foreseeable future. Additional detail and trend
information is explained in Note 11 of the notes to the financial statements.

AWARDS (Financial and Budgetary)

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Campbeli for its Comprehensive Annual Financial Report (CAFR) for the fiscal vear ended June
30, 2002. The Certificate of Achievement is a prestigious national award that recognizes
conformity with the highest standards for preparation of state and local government financial
reports. In order to be awarded a Certificate of Achievement, the City must publish an easily
readable and efficiently organized Comprehensive Annual Financial Report whose contents
conform to program standards. The CAFR must satisfy both generally accepted accounting
principles and applicable legal requirements.



A Certificate of Achievement is valid for a period of one year only, The City has received a
Certificate of Achievement for the last 15 consecutive fiscal years. We believe our current report
continues to conform fo the Certificate of Achievement Program's requirements, and we are again
submitting it to determine its eligibility for another certificate,

The City also received the GFOA’s Distinguished Budget Presentation Award for its annual
budget document for the fiscal year 2002-03. This is the 10™ consecutive year of receiving this
award. In order to receive this award, the budget document was judged to be proficient in several
categories, including as a policy document, a financial plan, an operations guide, and a
communications device,

The City of Campbell was also awarded the Certificate of Outstanding Financial Reporting from
the California Society of Municipal Finance Officers (CSMFO) for the City’s CAFR. This
award has been received consecutively for the past 16 fiscal years with the most recent award
being received for the fiscal year ended June 30, 2002. For the last seven years, the CSMFO has
also awarded the City awards for Excellence in Operational Budgeting and Outstanding Capital
Budgeting.
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INDEPENDENT AUDITOR’S REPORT  ACCOUNTANCY CURPORATION

ON BASIC FINANCIAL STATEMENTS 1937 San Miguel Drive - Suite 100

Walnut Creek, California 94596

To the City Council {828) 930-0902 » FAX (925) 830-0135
City of Campbell, Catifornia E-Mail: maze @mazeassociates.com
Website: www.nazeassociates. com

We have audited the basic financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the City of Campbell, California as of and for the year ended June 30, 2003, as isted in the Table of
Contents. These financial statements are the responsibility of the City’s management. Our responsibility is fo express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the United States of America and the
standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance as to whether the basic
financial statements are free of material misstatement. An audit includes examining on a test basis evidence supporting the
amounts and disclosures in the basic financial staternents. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fand information of the City of
Campbeli, California as of June 30, 2003, and the respective changes in the financial position thereof and the respective
budgetary comparisens listed as part of the basic financial statements for the year then ended in conformity with generally
accepted accounting principles in the United States of America.

The basic financial statements referred to above follow the requirements of the Government Accounting Standards Board’s
Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local
Governments, No. 36, Recipient Reporting for Certain Non-exchange Revenues, an Amendment of GASB Statement No. 33,
No. 37, Basic Financial Statements-and Management's Discussion and Analvsis-for State and Local Governments;
Omnibus, and No. 38, Cerrain Financial Statement Note Disclosures, as discussed in Note 1 to the Basic Financial
Statements.

In accordance with Government Auditing Standards, we have also issued reports dated November 25, 2003 on our
consideration of the City of Campbell’s internal control structure and on its compliance with laws and reguiations.

Management’s Discussion and Analysis is not a required part of the basic financial statements but is supplementai
information required by the Government Accounting Standards Board. We have applied certain Jimited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the required
supplemental information, but we did not audit the information and express no opinion o it

Our audit was made for the purpose of forming an opinion on the financial statements that collectively comprise the basic
financial statements. The supplemental section listed in the Table of Contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements. This information has been subjected to the auditing
procedures applied in the audit of the basic financial statements, and in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

The introductory section and statistical section listed in the Table of Contents have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion on this

information, / ' )
e & Ausraloa ~

November 25, 2003
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Management’s Discussion and Analysis

The Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2003
has, for the first time, been prepared in accordance with the provisions of the Government
Accounting Standards Board (GASB) Statement 34. The intent of reporting under this new
standard is to enhance and expand the usefulness of information about the City's financial
condition and to provide a clearer and more easily readable document,

This section of the CAFR, referred to as the management, discussion and analysis (MD&A),
provides a narrative introduction, overview and analysis of the City’s financial statements that
follow. The information contained herein should be considered in conjunction with the
information furnished in the letter of transmittal.

Fiscal Year 2002-03 Financial Highlights

Despite facing a difficult economic environment for the past three years due to impacts from
reduced retail sales, reduced demand in the electronics and technology manufacturing industry,
rising unemployment, an overvalued stock market, corporate accounting scandals, geopolitical
uncertainties, lower interest yields, and a massive State budget deficit, the City has, nevertheless,
been able to maintain its fiscal stability primarily through a combination of using conservative
budget practices and finding ways to mitigate the effects of a contracted economy. During the
past year this was accomplished through a new debt issuance and restructuring, spending
reductions and establishment of a reserve for economic uncertainty, currently at $10.1 million,
that has been able to cushion revenue shortfalls and, thereby, maintain service levels thus far.
Highlights of the past year are as follows:

e The City issued $12 million in refunding Certificates of Participation to restructure 1ts
long-term debt and take advantage of lower interest rates while obtaining $1.8 million in
additional proceeds to be used for future capital projects.

e The Campbell Redevelopment Agency (RDA) issued $15.3 million in tax allocation
bonds, the proceeds of which were used to fund renovations of the Campbell Heritage
Theatre, Community Center and numerous other capital projects within the
redevelopment area.

¢ The combined debt issues resulted in the reallocation of approximately $7.4 million of
previously committed general fund monies to the reserve for economic uncertainty.

e Total City assets cxceeded its liabilities by $59.2 million. Of this amount, $12.8 million
represents unrestricted net assets that the City has been designated for various purposes
including reserves for emergencies, operations, economic uncertainty and approved
capitai projects.

o Total City revenues were $35.7 million compared with total expenses of $36.2 million
resulting in a decrease in net assets for the fiscal year of $0.5 miliion.



e Total governmental fund balances were $63.6 million at fiscal year-end, a decrease of
$1.8 million from the previous year.

» General fund revenues, including transfers, were $25.7 million compared with general
fund expenditures, including transfers, of $28.1 million resulting in a net decrease in fund
balance of $2.4 million that, at fiscal year-end, was $30.4 million.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Campbell’s
basic financial statements that are comprised of three components: 1) City-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplemental information in addition to the basic financial statements themselves.

City-wide financial statements—These are designed to provide readers with a broad overview of
the City’s finances, in a manner similar to a private-sector business. They consist of the
statement of net assets and statement of activities. The statements are reported on the full accrual
basis of accounting and eliminate any duplicate activity between City funds.

The statement of net assets presents information on all of the City’s assets and labilities,
including capital assets and long-term debt, with the difference between the two reported as net
assets, Over time, increases or decreases in net assets may serve as a useful indicator of whether
the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net assets changed
during the most recent fiscal year. It encompasses all revenues and expenses and reports them
based on when they are earned or incurred, respectively, rather than the timing ot the related cash
flows.

The City has only governmental activities that are primarily supported through taxes and
intergovernmental revenues.  The City-wide financial statements include the Campbell
Redevelopment Agency and Campbell Lighting and Landscape District, legally separate entities
that are under the control of the City and for which the City retains financial accountability.

Fund financial statements— The City uses fund accounting on a day-to-day basis to ensure and
demonstrate compliance with finance-related legal requirements. These statements focus on
more short-term reporting related to current revenues, expenditures and fund balances. They do
not include capital assets or long-term liabilities. The City’s funds can be divided into two
categories: governmental funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the City-wide financial statements. However, unlike the City-wide
financial statements, governmenta! fund financial statements focus on inflows and outflows of
spendable resources as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating the City’s near-term financing
requirements.
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Because the focus of governmental funds is narrower than that of the City-wide statements, it is
useful to compare the information presented for governmental funds with similar information
presented for governmental activities in the City-wide financial statements. By doing so, a better
understanding may result of the long-term impact of the City’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

The City maintains 20 individual governmental funds. Information for the General fund, RDA
Capital Projects fund, Capital Projects fund, COP Debt Service fund and RDA Debt Service fund
is presented separately in the fund financial statements as they are considered major funds of the
City. The data for the remaining funds are shown in the aggregate in the financial statements.
However, the individual fund data for each of these non-major funds 1s provided as supplemental
information in the form of combining statements,

The City adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

Fiduciary funds are used to account for resources held for the benefit of parties outside of the
City. Fiduciary funds are not reflected in the City-wide financial statements because the
resources of those funds are not available to support the City’s own programs. Accordingly,
only assets and labilities are reported for these funds. The City reports one agency fund
representing a joint powers authority and a local improvement district,

Notes to financial statements—The notes provide additional information that is essential to a
full understanding of the data provided in the City-wide and fund financial statements. They can
be found immediately following the financial statements.

Other information—In addition to the basic {inancial statements and accompanying notes, this
report also presents certain supplemental information in the form of budget and actual schedules
for major governmental funds other than the general fund; combining statements for non-major
governmental funds and the City’s internal service funds; and a statement of changes in assets
and liabilities for the City’s agency funds.

City-wide Financial Analysis

This analysis focuses on the net assets and changes in net assets at the City-wide level as
presented in the statement of net assets and statement of activities. As this is the initial year of
implementation for GASB Statement 34, comparative statements for the prior year are not
available. However, comparative analysis of City-wide data will be provided in future years

when the information is available.

Net assets for the City are summarized below and an analysis follows:
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Governmental Net Assets
(in miliions)

Cash & investments $66.3
Capital assets 43.8
Other assets 8.5
Total assets 118.6
Long term debt 50.0
Other liabihities 9.4
Total liabilities 9.4
Net asgsets:
Invested in capital assets, net of debt 23
Restricted 441
Unrestricted 12.8
Total net assets % 59.2

Net assets of $59.2 million at June 30, 2003 were comprised of the following elements:

Unrestricted cash and investments of $64.3 million and $2.0 million restricted for debt
service,

Receivables of $6.5 million including $1.8 million in taxes (primarily sales) and $3.7 in
loans (primartly community development block grant and below market housing loans.

Capital assets of $43.8 million. net of depreciation charges. Only current vear
infrastructure outlays have been capitalized in fiscal 2003. The City will record prior year
infrastructure additions in the future as allowed under GASB 34. Total original cost of
recorded assets was $60.6 million.

Land held for resale of $1.9 million by the City’s Redevelopment Agency. This parcel of
fand, situated in the City’s downtown, is intended for a mixed-use retail/residential

development project.

Accounts and interest payable and accrued payroll of $4.4 million representing normal
trade and payroll obligations that are liquidated monthly.

Refundable deposits of $0.8 million for encroachment permit work other deposits for
rental of City facilities.
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« Liabilities for compensated absences of $2.5 million represent balances of accrued
vacation, sick leave, and other time-off earned but unpaid at year-end.

e Other accrued labilities of $1.8 million including $1.5 million estimated liability for
open workers” compensation claims based on an actuarial review.

e Long-term debt of $50.0 million representing the principal balance outstanding at fiscal
year-end.

o Net assets invested in capital assets had a balance of $2.3 million representing the
difference between net capital assets and related long term debt.

e Restricted net assets of $44.1 million have external restrictions placed upon them
regarding how they may be used. The $12.8 million balance of unrestricted net assets is
not restricted by debt covenants or other legal constraints and may be used at the
discretion of the City subject to existing internal policies.

Below is a summary of the components that resulted in the change to net assets.

Changes in Governmental Net Assets
(in millions)

Revenues:

Program revenues:
Charges for services $6.6
Operating grants and contributions
Capital grants and contributions

General revenues:

Property taxes 9.6
Sales and use taxes 9.0
Other taxes 4.9
Other 2.3
Total revenues 35.7
Expenses:
General government 11.3
Public safety 14.1
Public works 6.7
Interest on long term debt 4.1
Total expenses 36.2
Change in net assets $(0.5)
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Net assets decreased by $0.5 million. Key elements of this decrease are as follows:

¢ Charges for services, which comprised 18% of total program revenues, are designed
to recover all or some percentage of the City’s cost to provide the program or service.

¢ Property taxes represented approximately 27% of total revenues, a decrease of $0.1
million from the previous year. Sales taxes of $9.0 million decreased $0.7 million
from the previous year due to ongoing economic weakness which translated into
lower retail taxable sales.

o Other taxes consist principally of franchise, transient occupancy business license and
motor vehicle license taxes that remained essentially flat compared to the previous
year,

e General government expenses of $11.3 million was 32% of total Cily expenses and
includes Community Development, Recreation and Community Services,
Redevelopment in addition to administrative support functions such as the City
Manager, Finance, and Human Resources.

e Public safety, which includes contracted fire protection services, expended $14.1
million (39%) of total City expenses.

e Public works expended $6.7 million {18%) of total expenses.
Financial Analysis of Fund Financial Statements

Combined governmental fund balances were $63.6 million, a decrease of $1.8 million from
the previous year. The decrease was due principally to revenue shortfalls in sales tax and
investment earnings. The City has reserved $25.4 million for purchase commitments from
the prior year, inter-fund advances between the City and Redevelopment Agency, accrued
compensated absences, and approved capital projects. Unreserved fund balance was $38
million of which $28 million belonged to the general fund.

Governmental fund revenues, excluding transfers, were $36.2 million, a decrease of $§3.8
million from the previcus year. This was due to lower sales tax and transient occupancy tax
receipts, reductions in operating and capital grant revenues from previous years as well as a
$1 million sale of real property during fiscal 2002.

Proceeds of $15.3 million were added to the 2002 RDA TAB Capital Projects fund of which
$6.9 million remains for future spending. The bulk of the proceeds spent thus far were for
the Heritage Theatre and Campbell Community Center master plan improvements,

Total expenditures for governmental funds, excluding transfers, were $46.4 miilion, a

decrease of $1.5 million {from the previous year. This was attributable primarily to reduced
capital outlay from the previous year of $2.2 million.
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Analysis of Major Governmental Funds

General fund

General fund revenues of $24 million decreased $0.6 million from the previous fiscal year
resulting from decreases in sales taxes of $0.7 million, transient occupancy taxes of $0.1
million and investment earnings of $0.8 million. Additionally, approximately $0.6 million is
due to prior year sale of real property related to a below market housing project. The revenue
declines resulted from the continuing effects of the weak economy compounded by a lower
than normal interest earnings environment. These decreases were offset by $0.05 million
increases in property taxes, 1.1 million increases in rent and leases.

General fund expenditures of $25 million increased $1.5 million from the previous year due
primarily to wage and benefit increases approved by the City Council. These increases were
oftset somewhat by reductions in supplies and equipment expenditures. Expenditures came
in $4.5 million under budget due to the City’s policy of budgeting salaries at top step,
budgeting retirement costs in excess of actual payments and due to a concerted effort by all
departments to conserve and reduce expenditures where feasible.

Net transfers out decreased by $1.5 million due to reduced funding of general funded capital
projects necessitated by continued revenue shortfalls the past couple of years.

General fund balance at fiscal year-end was $30.4 million consisting of $28 million in
unreserved, but designated, fund balance. Of this amount, $10.1 million was designated for
economic fluctuations and $6.7 million for previously approved capital projects. Reserved
fund balance comprised $0.6 million for open encumbrances from the prior year and accrued
compensated absences.

Significant original to final budget variances consisted of reductions in sales and use tax
revenue of $1.7 million resulting from the mid-year review and reassessment of year-end
projections. The actual to final variance was $1.3 million and resulted from the City’s policy
of budgeting certain major revenues on a normalized basis whereby any difference from
budget is drawn from the reserve for economic uncertainty. Other taxes original to final
budget was reduced $0.6 million attributable to similar economic reassessments occurring at
the mid-year review. Investment income original budget was revised downward by $0.4
million fo reflect interest rates that were projected to gradually rise but which never did.
Actual earnings were approximately $1.0 million; however, the final amount of $0.9 million
reflects an unrealized loss resulting from the change in fair value of investments from the
prior year.

The only significant changes from original to final expenditure budgets was in general
government which increased $0.36 million. This was primarily due to open encumbrances
of $0.3 million from the prior yvear which were approved for re-appropriation. The City had a
combined positive expenditure variance of $4.5 million. Of this amount, $0.9 million was
transferred for street maintenance capital projects, $0.4 miilion was unexpended for the
Vasona light rail capital project, and $0.9 million was due to retirement cost savings from
budgeted amounts that did not require contribution during the year. The remaining variance
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is attributable to wage and benefit savings realized from budgeting at top step, having several
positions vacant during the year and reducing departmental outlays as much as possible.

RDA Capital Projects Fund

The RDA capital projects fund accounts for activities in the redevelopment project area.
txpenditures of $8.8 million were made on the Heritage Theatre and Community Center
master pian improvements during the vear.

Capital Projects Fund

This fund accounts for City capital projects. Principal components of capital outlays of $2.8
million were ongoing deferred street maintenance, improvements at Morgan Park and
completion of the Campisi Way street extension.

COP Debt Service Fund

The principal asset of this fund is represented by $9.1 million in advances receivable from
the RDA representing the portion of debt service it is obligated to repay to the City based on
an agreement between the two entities, The receivable is offset with an advances payable to
the City in the RDA debt service fund. Payment to the City is made with annual collections
of RDA tax mcrement revenue,

RDA Debt service Fund

This is the principal debt service fund of the RDA, and it receives most of the tax increment
receipts from which it also makes debt service payments and funds the RDA’s capital
projects. Property tax revenues were down $0.1 million from the previous year attributable
to increased vacancies of commercial properties in the redevelopment area, most notably
office space. Additionally, certain commercial properties have applied for and received
reductions in assessed value from the County Assessor which resulted in reduced tax
revenues.

Investment income was also down by $0.2 million due to the very low interest rates
experienced the past year. Due to implementing GASB 34 this year, the advance payable to
the City of $9.1 million was required to be recorded in the fund as a liability. Accordingly,
fund balance was negatively impacted resulting in a deficit balance of $3.1 million at fiscal
year-end. This deficit will be eliminated over time through receipt of future tax revenue.

Other Governmental Funds

These funds are not separately presented in the basic financial statements, but are
individually presented as supplemental information.
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Capital Assets

The City had net capital assets of $43.8 million as of June 30, 2003. As allowed under
GASB 34, the City has up to four years to record the historical costs and related depreciation
on infrastructure assets acquired prior to fiscal 2003. Accordingly, only current year
infrastructure additions have been recorded to-date.

Capital Assets
(in millions)}

Land 13.2
Construction in progress 12.5
Building & improvements 18.6
Other improvements 9.1
Machinery & equipment 6.6
[nfrastructure 0.5
Less: accumulated depreciation (16.7}

Net capital assets $43.8

Principal additions to capital assets were $8.7 million in construction in progress related to
the Heritage Theatre and Community Center master plan improvements. Another $1.4
million in computer and technology related machinery & equipment was capitalized during
the year. Additional detail on capital assets activity can be found in note 5 in the notes to
financial statements.

Debt Administration

During the current fiscal year, the City refinanced an outstanding debt issue to take
advantage of favorable interest rates and to obtain additional proceeds of $1.8 million that
will be used for certain capital projects. Concurrently, the RDA issued $15.3 million in tax
allocation bonds supported by its tax increment revenue. Approximately $8.4 million of the
proceeds were used to partially fund various projects including the Heritage Theatre and
Community Center improvements, while the remainder will be used for a number of other
projects in the redevelopment area. Additional detail regarding the City’s long term debt can
be found at note 7 in the notes to financial statements.

At June 30, 2003, the City had the following outstanding debt (in millions):

Certificates of participation $247
Tax allocation bonds 253
Total debt $350.0
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Economic Outlook and Next Year’s Budget

The City, while fiscally stable, has a number of issues to address in the future. These are
dependent, in large part, upon how the economy fares over the next couple of years. Among
the issues are:

¢ Significantly higher retirement costs for current and past employees, especially public
safety employees.

¢ Reduced revenues from the State as it attempts to resolve a massive budget deficit.

¢ Significantly increased workers’ compensation premiums and increased self-insured
retention limits, as a result of the industry in general.

¢ Increasing cost of employee health care benefits.

» Securing continued and ongoing source of street maintenance funding in order to
maintain desired condition of streets and roadways

e Increased operating costs associated with the opening of the Heritage Theatre.

e Deployment of new technologies to improve public service and to replace aging
assets.

The use of general fund reserves will enable the City to maintain a balanced budget for the
remainder of fiscal 2004. The City contemplates drawing $1.3 miilion from its reserve for
economic fluctuation in its 2004 budget to cover anticipated revenue shortfalls. General fund
expenditures appropriated expenditures for fiscal 2004 are $30.7 million representing a
decrease of $1.2 million from the previous year.

Requests for Information
This financial report is designed to provide a general overview of the City of Campbell’s
finances for residents, taxpavers, invesiors, creditors and any other interested parties.

Questions about this report can be directed to the City’s Finance Department at 70 North
First Street, Campbell, California 95008,
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CITY OF CAMPBELL, CALIFORNIA

STATEMENT OF NET ASSETS AND
STATEMENT OF ACTIVITIES

The Statement of Net Assets and the Statement of Activities are entirely new statements required by
Government Accounting Standards Board Statement 34. Their purpose is to summarize the entire City’s
financial activitics and financial position. They are prepared on the same basis as is used by most businesses,
which means they include all the City’s assets and all its liabilities, as well as all its revenues and expenses.
This is known as the full accrual basis—the effect of all the City’s transactions is taken into account,
regardless of whether or when cash changes hands, but all material internal transactions between City funds
have been eliminated.

The Statement of Net Assets reports the difference between the City’s total assets and the City’s total
liabifities, including all the City’s capital assets and all its long-term debt. The Statement of Net Assets
presentis similar information to the old batance sheet format, but presents it in a way that focuses the reader on
the composition of the City’s net assets, by subtracting total liabilities from total assets.

The Statement of Net Assets summarizes the financial pesition of all the City’s Governmental Activities in a
single column.

The City's Governmental Activities include the activities of its General Fund, along with all its Special
Revenue, Capital Projects and Debt Service Funds, Since the City's Internal Service Funds service these
Funds, their activities are consolidated with Governmentat Activities, after eliminating inter-fund transactions
and balances.

The Statement of Activities reports increases and decreases in the Ciy's nef assets. [t is also prepared on the
full accrual basis, which means it includes all the City’s revenues and all its expenses, regardless of when cash
changes hands. This differs from the “modified accrual® basis used in the Fund financial statements, which
reflect only currert assets, current liabilities, available revenues and measurable expenditures.

The format of the Statement of Activities differs considerably from those used in the past. [t presents the
City’s expenses first, which are listed by program. Program revenues—that is, revenues which are generated
directly by these programs—are then deducted from program expenses to arrive at the net expense of each
governmental program. The City’s general revenues are then listed in the Governmental Activities column,
and the Change in Net Assets is computed and reconciled with the Statement of Net Assets.

Both these Statements include the financial activities of the City, Campbell Lighting and Landscape District
and the Campbell Redevelopment Agency, which are legally separate but are blended compenent units of the
City because they are controlled by the City, which is financially accountable for their activities.

These new financial statements along with the fund financial statements and fooinotes are called Basic
Financial Statements; the term General Purpose Financial Statements is no longer used.




CITY OF CAMPBELL
STATEMENT OF NET ASSETS
JUNE 30, 2003

Governmental
Activities
ASSETS
Cash and investments (Note 2) $64,286,236
Restricted cash and investments (Note 2) 2,048,572
Receivables:
Taxes 1,815,133
Accrued interest 3155634
Accounts 596,603
Notes and loans (Note 4) 3,729,738
Deposits 60,000
Land held for resale {(Note 6) 1,940,793

Capital assets net of accumniated depreciation (Note 5}

Total assets

LIABILITIES

43,802,375

118,633,106

Accounts pavable 2,890,327
Accrued vacation and sick leave (Note 1G) 2,448,199
Claims and judgments pavable (Notwe 12} 1,543,590
Accrued payrol! and payroll taxes 913,460
Deposits payable 762.281
fnterest payable 633,028
Deferred revenue 245,628
Other accrued liabilities 47,944

Long term liabilities (Note 7)
Due within one year 913,000
Due in more than one year 4G 030,844
Total Labilities 59,450,501

NET ASSETS (Note [0)
Invested in capital assets, net of related debt 2,291,074
Restricted for;

Capital projects 24,026,626
Debt service 6,040,203
Redevelopment projects 6,075,199
Special revenue projects 7,973,567
Total restricted net assets 44,115,395
Unrestricted net assets 12,777,536
Total net assets $59,184,205

See accompanying notes to financial statements
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CITY OF CAMPBELL
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2003

Net (Expense)
Revenue and Changes

Program Revenues in Net Assets
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Governmental Activities:
General government $11,282.303 $4,109,660 $354,628 $742,196 (36,073,819
Public safety 14,115,306 635,703 397,752 (13,061,849)
Public works 6,684,364 1,886,801 1,066,193 776,490 (2,954,878}
Interest on long term debt 4,158,370 {4,158.370)
Total Governmental Activities $36,240,343 6,652,166 1,818,575 1,518,686 ($26,250,910)
General revenues:
Taxes:
Property 9.634.744
Sales and use 8,997,381
Other 4,889,177
Investment carnings 1,794,891
Miscellaneous 458,154
Total general revenues 28,774,347
Change in Net Assets (476,569)
Net Assets-Beginning 59,660,774
Net assets-Ending 359,184,205

See accompanying notes to financial statements
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CITY OF CAMPBELL, CALIFORNIA

[ FUND FINANCIAL STATEMENTS

GASB 34 revises the format of the Fund Financial Statements so that only individual major funds are
presented, while non-major funds are combined in a single column. Major funds are defined generally as
having significant activities or balances in the current year. No distinction is made between Fund types and
the practice of combining like funds and presenting their totals in separate columns (Combined Financial
Statements) has been discontinued, along with the use of the General Fixed Assets and General Long-term
Debt Groups of Accounts.

| MAJOR GOVERNMENTAL FUNDS |

The funds described below were determined to be Major Funds by the City for fiscal 2003. Individual
non-major funds may be found in the Suppiemental section.

General Fund — Accounts for resources traditionally associated with governments such as administration,
engineering and public safety, which are not required to be accounted for in another fund.

RDA Capital Projects Fund ~ Accounts for expenditures of Redevelopment Agency projects.
Capital Projects Fund -~ Accounts for the expenditures and financing of the City’s capital projects.

COP Debt Service Fund ~ Accounts for the payment of principal and interest of the City’s 1997 and
2002 Certificates of Participation.

RDA Debt Service Fund —~ Accounts for payment of interest and principal on the Redevelopment
Agency’s debt obligations including the 1999 and 2002 Tax Allocation Bonds.




ASSETS

Cash and investments (Note 23
Restricted cash and mvestments (Note 2)
Receivables:

Taxes

Acctued interest

Accounts

Noles and loans (Note 4)
e from other funds (Note 33)
Advances t other funds (Note 3C)
Land held for resale (Note 6)

Tatal Assets
LIABILITIES

Accounts payable

Accrued vacation and sick leave (Note 14)
Claims and judgments payable

Accrued payroll and payroll taxes
Depaosits payable

Drue to other funds (Note 3B}

Ereferred revenue

Other acerued habilities

Advances from other funds (Note 3C)

Totafl Linbilities
FHND BALANCES

Fund balance

Reserved fur encumbrances
Reserved for capital prajects
Reserved for debt service
Ruserved for advances
Reserved for aotes receivable
Reserved for vacation and sick leave
Reserved for LIDD siveet maintenance
Pnreserved

Designated (Note 10C)
Unreserved, undesignated, reported in:

Special Revenye funds

Capital Project funds

Debt Service funds

TOTAL FUNT BALANCES

TFotal Liabilities and Fund Balances

CITY OF CAMPBELL
GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2003

RDA Capial Capital cOop RDA Other Total
Projects Prajects Debt Service Debt Service Governmental Governmental
Creneral Fund Fund Fund Fund Funds Funds

$30,935 458 $1.673 608 £2. 379,810 5ig $4.161,776 510,509,447 $38 862,118
2.048,572 2,048,572

1,786,092 16,792 12,271 1,815,155
342,390 13,044 355634
317,676 24 578 254,249 596,603
24,345 3,705,393 3,729,738

88,800 288,890
3110280 9116280

1,940,793 1,940 793

533,670,713 53 640,746 52604 488 $9.116,290 £6,240,184 £33,481,360 $78,753,792
$844 313 £2.012 31,675,482 200,000 552,138 £2 804 145
731,896 11,634 66,152 829 687
134,000 134,000
319,641 14,286 74,048 903,973
692,776 69,505 762 28]
288 BY9 288 899

40,990 201,638 242,628
47,944 47 944

9116280 9116280

3,283,816 93437 1,723,426 9316280 712875 15,129,834
617,266 18,975 6,415,084 153,936 7,215.261
3,503,989 10,088 409 13,592,398

$19 4

9,116,280 5,116,280

24,343 3,705,393 3739738

1,473,443 1,473,443
349147 349,147
27,947,043 27947043
8,820,747 $.820.747
(5,544,022} 3,544,022
(3,076,096} (3,076,096}

30,386 800 3347300 BR1.062 9.116,299 (3.076.096) 22,768 483 63,623,558
533,670,715 53,040,746 $2.604488 19,116,209 $6,240,184 $33 481,360 $78,753.792

See accompabying notes to financial statements
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CITY OF CAMPBELL
Reconciliation of
GOVERNMENTAL FUND - BALANCE SHEET
with
STATEMENT OF NET ASSETS
AT JUNE 30, 2003

Governmental Funds Fund Balance reported on the governmental funds balance sheet 563,623,958

Amounts reported for Governmental Activities in the Statement of
Net Assets are different {rom those reported in the Governmental Funds above because of the following:

CAPITAL ASSETS
Capital assets used in Governmental Activities are not current assets or financial resources
and therefore are not reported in the Governmental Funds. 41,130,948

ALLOCATION OF INTERNAL SERVICE FUND NET ASSETS
Internal service funds are not governmental funds.
However, they are used by management Lo charge the costs of certain activities, such as insurance and
central services and maintenance, fo individuat governmental funds.
The net current assets ol the Internal Service Funds are therefore inciuded
in Governmental Activities in the following line items in the Statement of Net Assets.

Cash and investments 5,424,118
Prepaids and deposits 60,000
Capital assets net of accumulated depreciation 2,671,427
Accounts pavable (86,182)
Deferred revenue (3,000
Accrued payroll and payroll taxes {9,485)
Accrued vacation and sick leave (11,334)
Accrued workers compensation {1,409,590)

LONG TERM ASSETS AND LIABILITIES
The assets and liabilities below are not due and payable in the current period and therefore are not reported in the Funds:

Long-term debt (49,965 ,844)

Interest payable {633,628)

Non-current portion of acerued vacation and sick leave {1,606,983)
NET ASSETS OF GOVERNMENTAL ACTIVITIES $59,184,205

See accompanying notes to financial statements
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REVENUES
Property laxes
Sales and use taxes
OCther taxes
Special assessments
Licenses and pernuts
Fines and forfeitures
Investment income
Rents and leases (Note 15)
Intergovermmental revenues
Charges for services
Assel setzure
Project revenues
Donations
Parkland dedication fees
Miscellaneous revenues

Total Revenues

EXPENDITURES

Current,
CGeneral government
Public safety
Public works

Capital outlay

Debt service
Principal payments
fnterest and fiscal fees

Total Expenditures

EXCESS{DEFICIENCY ) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds from bond 1ssuance {Note 7)
Payment to bond escrow agent (Note 7)
Transfers in (Note 3A)

Transters {out) (Note 3A)

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCES
BEGINNING FUND BALANCES

Adjustment of Beginning Fund Balance
- Implementation of GASB 34 {Note 10D)

ENDING FUND BALANCES

CITY OF CAMPBELL
TOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2003

RDA Capital Capital cop RDA
Projects Projects Debt Service Diebt Service

General Fund Fund Fund Fund
$3,771,561 $4,315,786

8,997,381

2,626,163

988,483
303221
833,882 $91,246 $406.937 145,350

1,360,072

2,341,697

2,343,728

$76.817
16,811
432,179 402,225
24,037,208 91246 76,817 800, 162 4,461,136

9,045,088 303,355 1,286,311
13,362.080

2,483,098

86.429 8,384,709 2,809,023
350,000 715,000
1,299 518 1,658,472
24,976,693 §.848.064 2.809.023 1,849.518 3,659,783
(939.487) {8,796,818) {2.732.206) {1.040,3563 801,353
{3.678,751}

1,630,226 12,795,636 HLT08.008 10,490,378 1412032
{3.158,225) {665,312) (8,584,709} {2.808.355)
(1,527,996 12,130,344 2,423,299 811,627 (1,196.323)
(2,467,486} 3,333,526 (608.907) (228.729) (594,970)
32,854,385 213,783 1.489.969 9,345,028 6,862,834

(9,343,930)
$30,386,899 $3,547,309 S881.062 $9,116,299 (53,076 ,096)

See accompanying notes to financial staterments
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Other Total
Governmenial Governmental
Funds Funds
$1,547.367 £9.634,744

8,997,381

2,626,163

1,105,853 1,105,833
G885 483

303,221

731,331 2,230,746

1,670,260

1,360,072
4211957

423,381 2.667.109
15.000 15.060
76,817

242 815 259,626
420,076 420,076
132.122 966,526
6.688.205 36,163,774
415,718 $1.050.460
106,615 13,468 695
3,197,231 5 680,320
46 901 11,527,062
1,265,000

496 683 3.454 673

4,263,143

46,446,228

2,423,060

(10,282.454)

27,230,844

1234289
(22,674,133}

27,230.844

(9,678,751
38,270,389
{37,860.734)

3,791,000 17,931,948
8,216,060 7,649,454
14,552,425 65,318,444
(9,343 980)

$22,768,485 $63,623,938
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CITY OF CAMPBELL
Reconciliation of the
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS
with the
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2003

The schedule below reconciles the Net Changes m Fund Balances reported on the Governmental Funds Statement of
Revenues, Lxpendstures and Changes in Fund Balance, which measures ondy changes in current assets and current
Habilities on the moditied accrual basis. with the Change in Net Assets of Governmental Activities reported in the
Statement of Activities, which s prepared oo the full accroal basis.

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $7.649.494

Amounts reported for governmental activities in the Statement of Activitics
are different because of the following:

CAPITAL ASSETS TRANSACTIONS
Governmental Funds repost capital outlays as expendifures. However,

n the Statement of Activities the cost of assets capitalized is aliocated over
their estimarted useful ives and reported as depreciation expense.

The capital outlay expenditures representing capital assets are therefore added back to fund balance 92394821
Depreciation expense ts deducted from the fund balance (289,378}

{Depreciation expense is net of internal service fund depreciation of
$1.071370 wingh has already been allocated to serviced funds.)

LONG TERM DEBT PROCEEDS AND PAYMENTS

Bond proceeds provide current financial resources to governmental funds, but
issting debt moreases long-term liabilities i the Statement of Net Assets,
Repayvment of bond principal s an expenditure in the governmental funds, but
in the Statement of Net Assets the repayment reduces long-term Habitics.

Proceeds from the ssuance of debt are deducred from fund balance (27,230,845
Payment w bond escrow agent 4678751

Repayment of debt principal 1s added back o fund balance 1,.265.600
Accounting loss on refunding (8752

ACCRUAL OF NON-CURRENT ITEMS

The amounts below meluded in the Statenent of Activities do not provide or (require) the use of
current financial resources and therefore are not reported a3 revenue or expenditures in
governmental funds (net change):
Non-current portion of compensated absences {136,368}
Interest payable {284,945

ALLOCATION OF INTERNAL SERVICE FUND ACTIVITY

Internal Service Funds are used by management (o charge the costs of certain activities,
such as equipment acquisition, maintenance, and insurance to mdividual funds.
The portion of the net revenue (expense) of these nternal Service Funds ansing out
of their transactions with governmental funds is reported with governmental activities,
because they service those activities,

Change in Net Assets - All Internal Service Funds 70,752
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (5476 569}



REVENUES
Property taxes
Sates and use taxes
Other taxes
Licenses and permits
Fines and forfeitures
Investment moome
Rents and leases
Intergovermmental revesues
Charges for services
Donations
Miscetlancous revenues

Total Revenues
FXPENINTLRES
Current:
General government
Public safety
Public works
Capital outlay

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES {USES)
Transters in
Traunsters {out)
Total Other Financing Sources (Uses)
NET CHANGE IN FUND BALANCE

Fund Balances at Beginning of Year

Furd Balances at End of Year

CITY OF CAMPBELL
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDLED JUNE 30, 2003

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)
$3,861 400 $3.861.400 $3.771.591 ($89.809)
12,000,000 10,300,000 £.997.381 (1,302.61%

3 A2V ATO 2876470 2.626.163 (230,307}
§48.792 §48 792 988 483 139.69)
240,000 300,000 33221 3221

1,550,000 1100600 855,882 {244 118)

1377464 1,377,464 1,360,072 {17392}

2,551,860 2350727 2,341,697 {4,030}

2309052 2233913 2343728 109,815

16.200 15.000 16.811 1.811

18,160 22,588 432,179 404 391

28 344 398

24,037,208

1,249,146

2.861,656
14,623,043
3763038

10.222.762
14570246
3831841
834,393

9.045.088
13,362 080
2.483.098

§6.429

1177674
1214166
1,348,743

767 564

28,248 337

29,485,242

24,976,695

$4,508,547

U6 061 £4.198 888} (935 4873 (3,259 401)
1423066 1.501.796 1,630,226 128,430
(3,609.378) (10,306,961} (3,138,225} 7.348.736

(2.185.712)

(9.00)5,163)

(1.327.994)

7477 166

(2,089,651

(13,204,033}

See Accompanying Notes (¢ Financial Statements

(2,467 480}
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CITY OF CAMPBELL
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2003

Governmental
Activities -
Internal Service
Funds
ASSETS
Current assets:
Cash and investments (Note 2) $5,424,118
Deposits 60,000
Total current assets 5,484,118
Nancurrent assets:
Capital assets, net of accumulated depreciation: (Note 5) 2,671,427
Total assets 8,155,545
LIABILITIES
Accounts payable 86,182
Accrued vacation and sick leave (Note 1G) 11,534
Claims and judgments payable (Note 12) 1,409,390
Accrued payroil and payroll taxes 9,485
Deferred revenue 3,000
Total current liabilities 1,519,791
Total liabilities 1,519,791
NET ASSETS (Note 10)
Invested in capital assefs, net of refated debt
Unrestricted, designated for:
Capital replacements 5,701,155
Claims payable 934,599
Total net assets $6.635,754

See accompanying notes to financial statements
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CITY OF CAMPBELL
PROPRIETARY FUNDS

STATEMENT OF REVENUE, EXPENSES
AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2003

Governmental

Activities -
Internal Service
Funds
OPERATING REVENUES
Charges to operating department $2,462,611
Other 150,279
Total Operating Revenues 2,612,390
OPERATING EXPENSES

Personnel services 332,469
Services and supplies 1,770,474
Depreciation 1,071,570
Total Operating Expenses 3,174,513
Operating Income (Loss) {561,623)
Capital contributions 1,612,230
Transfers in (Note 3A) 1,421,199
Transfers (out) (Note 3A) (1,801,054)
Net Transters and contributions 632,375
Change in net assets 70,752

Total net assets-beginning 6,565,002

Total net assets-ending : $6,635,754

See accompanying notes to financial statements

35



CITY OF CAMPBELL
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Payments to empioyees

Net cash provided by operating activities
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Transfers in
Transfers (out)
Cash Flows from Noncapital Financing Activities
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of fixed assets, net

Retirements

Cash Flows from Capital and Related
Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and investments at beginning of period

Cash and investments at end of period

NON CASH CONTRIBUTIONS
Capital Contributions

Reconciliation of operating income (loss) to net cash provided by

operating activities:
Operating income (ioss}

Adjustments 1o reconcile operating income to net cash provided

by operating activities:
Depreciation
Charnge in assets and liabilities:
Accounts and other payables
Accrued payroll and payroli taxes
Accrued vacation and sick leave (Note 8)
Claims and judgments payable
Deferred revenue

Net cash provided by operating activities

See accompanying notes to financial statements
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Governmental
Acttvities -
Internal Service
Funds

$2,615,890
(1,930,926)
(405,368)

279,596

1,421,199
(1.801,054)

(379.855)

(583,470)
378,376

(205,094)

(305,353)

5.729.471

$5,424.118

$1,012,230

($561,623)

1,071,570

(132,184)
(42,048)
(30,851)
(28.268)

3,000

$279,596




CITY OF CAMPBELL, CALIFORNIA

FIDUCIARY FUNDS

FIDUCIARY FUNDS

Agency funds are used to account for assets held by the City as an agent for individuals, private
organizations, and other governments. The financial activities of these funds are excluded from the Entity-
wide financial statements, but are presented in separate Fiduciary Fund financial statements.




CITY OF CAMPBELL
FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2063

ASSETS
Restricted cash and investments (Note 2) $181.892
Accounts receivable 543 558

Total Assets $725.450

LIABILITIES

Accounts pavable §3,179
Payable to West Valiey Solid Waste JPA 81,641
Deferred revenue 543,558
Due to bondholders 97,072

Total Liabiltties $725.450

See accompanying notes to financial statements
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I

The City's significant accounting policies are summarized below to assist the reader in interpreting the
financial statements and other data in this report.

A.

Reporting Entity

The City of Campbell was incorporated March 28, 1952, under the general laws of the State of
California. The City operates under a Council Manager form of government providing such
services as: public safety (police, contracted fire services, and building inspectien), street and
sidewalk maintenance, recreation, planning and zoning, and general administrative services. The
accompanying financial statements present the activities of the City of Campbell {the primary
government) and its component units, entities for which the City is financially accountable.

The City of Campbell Redevelopment Agency is a tax-increment redevelopment agency, the
Board of which is composed of City Council Members. The Agency’s purpose is to prepare and
impiement pians for improvement, rehabilitation, and development of certain areas within the City.
Although legally separate, this Agency is so intertwined with the City that it is, in substance, one
and the same. Accordingly, it is blended with the City in these financial statements. Separate
Agency financial statements may be obtained from the City of Campbell at 70 North First Street,
Campbell, CA 93008.

City of Campbell Lighting and Landscape District is a City-wide assessment district
established in 1980 to provide lighting and landscape services and a funding source for these
services. The District is governed by a Board composed of City Council members and lighting
services are provided by City employees. No separate financial statements are prepared for the
District.

Basis of Presentation

The City’s Basic Financial Statements are prepared in conformity with accounting principles
generally accepted in the United States of America. The Government Accounting Standards
Board is the acknowledged standard setting body for establishing accounting and financial
reporting standards followed by governmental entities in the U.S.A.

The accompanying financial statements are presented on the basis set forth in Government
Accounting  Standards Board (GASB) Statement 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments, GASB Statement 36,
Recipient Reporting for Certain Shared Non-exchange Revenues, GASB Statement 37, Basic
Financial  Statemenis-and  Management's  Discussion and Analysis-for  State and Local
Governments. Omnibus, and GASB Statement 38, Certain Financial Statement Note Disclosures.
These statements require that the financial statements described below be presented.
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CITY OF CAMPBELIL., CALIFORNIA
Notes to the Basic Financial Statements
June 306, 2603

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (Continued) |

City-wide Statements: The Statement of Net Assets and the Statement of Activities display
information about the primary government (the City) and its component units. These statements
include the financial activities of the overall City government, except for fiduciary activities.
Eliminations have been made to minimize the double counting of internal activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other
nonexchange transactions,

The Statement of Activities presents a comparison between direct expenses and program revenues
for each function of the City’s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include {a) charges paid by the recipients of goods or
services offered by the programs, (b) grants and contributions that are restricted to meeting the
operational needs of a particular program and (c) capital grants and contributions, all of which are
capital grants under California law. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City's
funds, including fiduciary funds and blended component units. Separate statements for each fund
category-—governmental and fiduciary—are presented. The emphasis of fund financial statements
is on major individual governmental funds, each of which is displayed in a separate column. Afl
remaining governmental funds are aggregated and reported as nonmajor funds.

. Major Funds

GASB Statement 34 defines major funds and requires that the City’s major governmental funds be
identified and presented separately in the Fund financial statements. All other governmental
funds, called non-major funds, are combined and reported in a single column, regardless of their
fund-type.

Major funds are defined as governmental funds which have either assets, liabilities, revenues or
expenditures equal to ten percent of their fund-type total and five percent of the grand total. The
General Fund is always a major fund. The City may select other governmental funds it believes
should be presented as major funds, although no such funds were selected in fiscal 2003.

The City reported the following major governmental funds in the accompanying financial
statements:

General Fund is used as the accounting entity for resources traditionally associated with
governments such as administration, engineering and public safety, which are not required to be
accounted for in another fund.

RDA Capital Projects Fund — Accounts for expenditures of Redevelopment Agency projects.
Capital Projects Fund accounts for expenditures and financing of miscellaneous capital projects.
COP Debt Service Fund is used to account for the City’s share of proceeds from and repayments
of the 1993 and 1997 C.O.P. re-financing, which were utilized chiefly for the City’s Community

Center and deferred street maintenance projects.
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2003

INOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

RDA Debt Service Fund is used to account for payments of interest and principal on
Redevelopment Agency debt, including the 1999 and 2002 Tax Allocation Bonds.

The City also reports the following fiduciary fund type:

Agency Funds, These funds account for assets held by the City as an agent for an assessment
district and a joint powers authority. Agency funds cannot be major funds.

Internal Service Funds. The funds account for motor vehicle pooi, workers’ compensation seif-
insurance, and information technology services; all of which are provided to other departments on
a cost-reimbursement basis,

D. Basis of Accounting

The City-wide and fiduciary fund financial statements required by GASB 34 are reported
using the economic resources measurement focus and the full acorual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time Habilities are incurred,
regardless of when the related cash flows take place.

Governmental funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The City considers ail revenues reported in the governmental funds to
be available if the revenues are collected within sixty days after year-end. Expenditures are
recorded when the related fund liability is incurred, except for principal and inferest on general
long-term debt and compensated absences, which are recognized as expenditures when they are
paid. General capital asset acquisitions are reported as expendirures in governmental funds.
Proceeds from general long-term debt and capital leases are reported as other financing sources.

Accrued revenues include sales, property, motor vehicle license, and highway users taxes, interest
earnings on investments, and state and federal grants.

Grant revenues are recognized in the fiscal year in which all eligibility requirements are met.
Under the terms of grant agreements, the City may fund certain programs with a combination of
cost-reimbursement grants, categorical block grants, and general revenues. Thus, both restricted
and unrestricted net assets may be available to finance program expenditures. The City’s policy is
to first apply restricted grant resources to such programs, followed by general revenues if
necessary.

Noen-exchange transactions, in which the City gives or receives value without directly receiving or
giving equal value in exchange, include taxes, grants, entitlements, and donations. On the accrual
basis, revenue from taxes is recognized in the fiscal year for which the taxes are levied or assessed.
Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2043

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (Continued) I

The City follows Statements and interpretations of the Financial Accounting Standards Board and
its predecessors that were issued on or before November 30, 1989, in accounting for its business-
type activities, unless they conflict with Government Accounting Standards Board
pronouncements.

E, Property Tax

All property taxes and special assessments are levied and coliected by the County of Santa Clara
and paid upon coliection to the various taxing entities inciuding the City, Redevelopment Agency,
and Lighting and Landscape District. Secured taxes are levied on July 1 and are due in two
installments on November | and February T and become delinquent on December 10 and April 10,
respectively. Unsecured taxes are due on July 1 and become delinquent on August 31. The lien
date for secured and unsecured property taxes is January 1 of the preceding fiscal year.

The County is permitted by State law to levy taxes at [% of full market value at time of purchase
plus other increases approved by the voters, and can increase the assessed value no more than 2%
per year. The City receives its proportionale share of this levy.

The City has adopted an alternative method of property tax distribution calied the Teeter Plan.
Under this method, the City receives 100% of its secured property tax levied in exchange for
foregoing any interest and penalties collected on delinquent taxes. The City receives payments as
a series of advances made by the County throughout the year. Secured property tax levy is
recognized as revenue upon receipt, including the final payment, which generaily is received
within 60 days after the fiscal year end.

The term “unsecured™ refers to taxes on personal property other than real estate, land and
buildings. These taxes are secured by liens on the property being taxed.

F. Budgets

The City adopts a budget annually for General Fund, Special Revenue, Capital Projects and Debt
Service Funds. This budget is effective July 1 for the ensuing fiscal year. From the effective date of
the budget, which is adopted by the City Council, and controlled at the department level, the amounts
stated therein as proposed expenditures become appropriations to the various City departments. The
City Council may amend the budget by motion during the fiscal year. The City Manager is
authorized to transfer budgeted amounts between departments and line items within the adopted
budget or from reserves up to $5,000; however, any revisions which increase the total expenditures of
any fund must be approved by the City Council. All appropriations lapse at year end. Supplemental
adiustments to appropriations were adopted by City Council and have been included in the budget
versus actual statements.

Annual budgets are adopted on a basis consistent with generally accepled accounting principles
except for Capital Project Funds which budget on a project length basis and therefore are not
comparable on an annuat basis. Accordingly, no budgetary comparisons are presented in the
financial statements.
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2003

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) I

Under encumbrance accounting, purchase orders, contracts and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable appropriation.
Encumbrance accounting is employed as an extension of the formal budgetary process.
Encumbrances outstanding at year-end lapse and must be reappropriated as part of the following year
budget.

The Supplementai Law Enforcement Special Revenue Fund had expenditures in excess of
appropriations of $6,615. Sufficient funds were available to fund these expenditures.

G. Accrued Vacation and Sick Leave

City employees may accrue vacation up to certain maximums as of December 31 of each calendar
year, which vary depending on classification and years of service. Upon termination, they may be
compensated for their vacation balance at current hourly rates. Similarly, sick leave may be
accumulated without limit and employees may be compensated upon termination based on a
vesting schedule determined by years of service, compensated at current hourly rates.

Vacation and sick leave payable from current avaitable resources are recorded as expenditures and
liabitities of the Governmental Funds. Unpaid accrued vacation and sick feave in Internal Service
Funds are recorded as expenses and liabilities of those Funds.

Compensated absences are accrued as earned by employees, and consist of accrued vacation and
sick leave. The Citv measures vacation accruals annually; however, vacation payments are not

distinguished from regular payroll paid during the year, nor are accruals made other than annuaily.

The accrual for compensated absences comprised the following at June 30, 2003:

Governmental-

Type Activities
Beginning Balance $2.241,305
Additions 1,399,880
Payments {1,192 .986)
Ending Balance 52,448,199
Current Portion $829 682
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 36, 2003

NOTE 2 - CASH AND INVESTMENTS i

A.

Categorization of Credit Risk of Securities Instruments

The City invests in individual investments and in the State’s Local Agency Investment Fund (LAIF)
as allowed under California Government Code. Individual investments are evidenced by specific
identifiable pieces of paper calied securities instruments, or by an electronic entry registering the
owner in the records of the institution issuing the security, called the hook enfry system. In order to
maximize security, the City employs the Trust Department of a bank as the custodian of all City
managed investments, regardiess of their form.

The City categorizes its individual securities instruments in ascending order to reflect the relative risk
of loss of these instruments. This risk is called Credit Risk, the lower the number, the lower the risk,
Categorization does not measure Market Risk, which is the risk that investments will fluctuate in
market value. The three levels of risk prescribed by generally accepted accounting principles are
described below:

Category I - Securities instruments in this category are in the City’s name and are in the possession
of the Trust Department of the bank employed by the City selely for this purpose. The City is the
registered owner of securities held in book entry form by the bank’s Trust Department. Insured
certificates of deposit are included in this category.

Category 2 - Securities instruments and book entry form securities in this category are in the bank’s
name as agent for the City, but are held by its Trust Department in the City’s name.

Category 3 - Investments in this category include only City-owned securities instruments or book
entry form securities which are not in the City’s name or not held by the bank’s Trust Department.

Poovled Investments - Pooled investments are not categorized because of their pooled, rather than
individual, nature.

Investments are carried at fair value, which is the same as fair market value and are categorized as
follows at June 30:

City Funds Fiduciary Funds
Avaiiable for
Operations Restricted Restricted Total
Category I:
U.S. Treasury Securities $1.065,940 $1.005,940
U.S. Government Agency Securities 7,181,580 7.181,380
Non-categorized investinenis:
Guaranteed Investment Contracts $833,500 833,300
CAMP 1,338,417 1,338.417
Mutual Funds and Money Market 2,116,264 1,215,072 3,331,336
Local Agency Investment Fund 52,714,587 52,714,987
Total Investments 64,357,188 2,048,572 66,405,760
Cash Deposits with Banks (Deficit) {72,902} 5181.892 108,990
Cash on hand at City 1,650 1,950
Total Cash and Investments $64,286,236 $2,048,372 $181,852 $66,516,700
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2603

NOTE 2 - CASH AND INVESTMENTS (Continued) l

Cash and investments are classified in the financial statements as shown below, based on whether or
not their use is restricted under the terms of City debt instruments or Agency agreements,

2003

Governmental Funds

Cash and investments available for operations $58,862,118

Restricted cash in investments 2,048,572
Internal Service Funds

Cash and investments available for operations 5,424,118
Fiduciary Funds (separate statement)

Restricted cash in investments 181,892

Total Cash and Investments $66,516,700

Cash and investments available for City operations are used in preparing proprietary fund staterments
of cash flows because these assets are highly liquid and are expended to liquidate liabilities arising
during the year.

B. Cash Deposits and Certificates of Deposit

California Law requires banks and savings and loan institutions to pledge government securities with
a market value of 110% of the City’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits. Under California Law this collateral is held in
the City’s name and places the City ahead of general creditors of the institution. This collateral is
held in safekeeping by an authorized Agent of Depository recognized by the California State
Department of Banking Division, and is physically held in an undivided pool for ail California
public agency depositors, including the City. The City has waived collateral requirements for the
portion of deposits covered by federal deposit insurance.

Cash in banks is entirely insured {Category 1) or collateralized by the institution holding the deposit
(Category 2), as discussed above.

The carrying amount of the City’s cash deposits was $108,990 at June 30, 2003. Bank balances
before reconciling items were 1,248,497 of which $100,000 was insured (Category 1) and
$1,148,497 was collateralized {Category 2) as discussed above.

C. Authorized Investmernis

The California Government Code specifies certain allowable investments for municipalities.
Annually, the City Council reviews and updates its investment policy to ensure it is meeting the
needs of the City and is in compliance with State statutes, The City’s policy limits investments to
the following types: the State Local Agency Investment Fund (LAIF) ($40 million per account),
U.S. Treasury bills, notes and bonds {75%), U.S. Government Agency issues (75%), commercial
paper (25%), bankers acceptances (30%), repurchase agreements with collateralization (10%),
certificates of deposit with banks or savings and loans {25% and $1 million per institution), and
certain mutual funds (15%). All of the City’s investments complied with these policies during the
year.
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CITY OF CAMPBELL, CALIFORNIA
MNotes to the Basic Financial Statements
June 34, 2603

| NOTE 2 - CASH AND INVESTMENTS (Continued) |

The City is a voluntary participant in the LAIF that is regulated by California Government Code
Section 16429 under the oversight of the Treasurer of the State of California. The City reports its
investment in LAIF at the fair value amount provided by LAIF. The balance available for
withdrawal is based on the accounting records maintained by LAIF, which are recorded on an
amortized cost basis. Included in LAIF’s investment portfolic are collateralized mortgage
obligation, mortgage-backed securities, other asset-backed securities, loans to certain state funds,
and floating rate securities issued by federal agencies, government-sponsored enterprises, and
corporations,

NOTE 3 - INTERFUND TRANSACTIONS

A.

Transfers Between Funds
With City Manager approval, resources may be transterred from one City fund to another. The purpose
of the majority of transfers, is 10 reimburse a fund which has made an expenditure on behalf of another

fund.

Transfers between funds during the fiscal year ended fune 30, 2003 were as follows:

Fund Receiving Transfers Fund Making Transfers Amount

General Fund RDDA Capital Projects Fund $181.58F (A
Non-Mgtor Governmental Funds Q66,090 (A}
Motor Vehicle Pool Internal Service Fund B9.818 (A}

Long-Term Disabihity Self Insurance Services
Internal Service Fund 392,740 (A}
RDA Capital Projects Fund RIDA Debt Service Fund 2808356 1By
Capital Projects Fund 8,584,769 (B)
Mon-Major Governmental Funds 1,402 591 (B}
Capital Projects Fund Greneral Fund 1,528,024 (B}
RIDDA Capital Projects Fund 483,731 (B
MNon-Major Governmental Funds 8703653 (B}
1997 COP Debt Service Fund General Fund 496 459 ()
Non-Major Governmental Funds 9,993,919 ()
RDA Debt Service Fund General Fund 00000 (D)
Non-Major Governmental Funds 1,212,032 (C}
Non-Major Governmental Funds General Fund R3B.442 (A}
Non-Major Governmental Funds 395 848 A
Motor Vehicle Pool Internal Service Fund General Fund 20,700 (B

[nformation Technology Services

Internal Serviee Fund (reneral Fund 81,000 ()
Communication Pool Internal Seyvice Fund 1,147,829 (F)
Photocopy/Fax Fool Internal Service Fand 10670 (F)

$39.6001 789
(A} Recurring transfirs
(B} To fund capital projects
(C}) To fund debt service payments
{[}) To rermburse program expenditure
{3} To reimburse equipment replacement expenditure
{FYy Close 'Y 01/02 fund balance
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
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NOTE 3 - INTERFUND TRANSACTIONS (Continued) I

B.

Current Interfund Balances

Current interfund balances arise in the normal course of business and are expected to be repaid
shortly after the end of the fiscal vear. At June 30, 2003, the General Fund had $288,899 due from
Orher Grants Special Revenue Fund.

Long-Term Interfund Advance

The City has advanced funds to its Redevelopment Agency under the terms of a Second Amended
and Restated Indebtedness Agreement. Principal is payable out of the excess of Agency tax
increment revenues over other simiiar Agency liabilities and agreements. During fiscal 2003, the
Agency paid $227,700 in principal and $404,881 in interest on these advances. At June 30, 2003,
the outstanding balance was $9,116,280.

NOTE 4 - LOANS RECEIVABLE |

A.

First-Time Homebuyer Loun Program

The Redevelopment Agency engages in a first-fime homebuyer down payment assistance program
designed to encourage home ownership among low and moderate income households. Under this
program, an interest free loan up to $50,000 is provided to eligible households to be used as part of
the down payment for the purchase of home in the City of Campbell. These promissory notes are
secured by second deeds of trust and are due thirty years from the date the property was purchased.
The balance of the notes receivable arising from this program at June 30, 2003 was $500,000.

Housing Rehabilitation and Affordable Housing Loans

The Redevelopment Agency engages in programs designed to encourage construction or
improvement in low-to-moderate income housing or other projects. Under these programs, grants or
loans are provided under favorable terms to home-owners or developers who agree to spend these
funds in accordance with the City’s terms. The balance of the loans receivable arising from these
programs at June 30, 2003 was $1,866,105.

Rehabilitation Loans

The City administers a housing rehabilitation program using Housing and Community
Development Act funds. Under the Program, individuals with incomes below a certain level are
eligible to receive low or no interest loans, secured by deeds of trust, for construction work on their
homes. Federal funds received by the City are deposited with a commercial bank. Upon approval
of loans, the bank disburses the funds and arranges for and collects repayments.

At hune 30, 2003, the City had outstanding rehabilitation loans of $1,339,288 in its Housing and

Community Development Special Revenue Fund. During the year ended fune 30, 2003, the City
received $130,338 from all participants, and made new loans totaling $233,234.
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basie Financial Statements
June 30, 2003

NOTE 4 - LOANS RECEIVABLE (Continued) l

D,

Bruno Marcelic Loan

During fiscal 2003, the Redevelopment Agency agreed to loan $25,000 at 4% interest to Bruno
Marcelic to restore the exterior of the historic Farley Building at Campbell Avenue. The foan is
secured by a deed of trust and interest and principal payments are made at the beginning of each
month starting June 1, 2003. At June 30, 2003, the outstanding balance was $24,345.

NOTE 5- CAPITAL ASSETS |

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is
not available. Contributed capital assets are valued at their estimated fair market value on the date
contributed.

The City has chosen to defer the recording of historical costs of infrastructure assets; GASB
Statement 34 allows the City up to four years to record the costs and depreciation on these assets.
With the implementation of GASB Statement 34, the City has begun recording costs and depreciation
ot current infrastructure additions.

GASB Statement 34 requires that all capital assets with limited useful lives be depreciated over
their estimated useful lives. The purpose of depreciation is to spread the cost of capital assets
equitably among all users over the life of these assets. The amount charged to depreciation expense
each year represents that year’s pro rata share of the cost of capital assets.

Depreciation is provided using the straight line method which means the cost of the asset is divided
by its expected useful life in vears and the result is charged to expense each year until the asset is
fully depreciated. Capital assets with a value of $1,000 or more are capitalized. The City has
assigned the useful lives listed below to capital assets;

Building and Improvements 40 Years
Other Improvements 20 Years
Machinery and Equipment 3-7 Years

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase is reflected in the capitalized value of the asset constructed,
net of interest earmned on the invested proceeds over the same period.
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NOTE 5 - CAPITAL ASSETS (Continued) I

A Capital Asset Additions and Retirements

Capital assets at June 30 comprise;

Capital assets not being depreciated:
Land

Construction in progress

Total capital assets nof belng depreciated

Capital assets being depreciated:
Buildings and improvements
Other improvemgnls
Machinery and equipment
Infrastructure
Total capital assets being depreciated
Less accumulated depreciation for
Buildings and improvements

Other improvements

Machinery and equipment

Total accumulated depreciation

Governmental activity capital assels, net

Balance at

CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements

Balance at

June 30, 2002 Additions Retirements Transfers June 30, 2003
59,890,263 $3.330.626 $13.220,88%
12,641,407 £8,704,884 {8,826,606) 12,519,685
22,531,670 8,704 884 (5,495,980) 25,740,574
11,533,642 112,050 6,990,836 18,636,528

4,976,404 663,336 (1.494 856) 9,144,884
6,373,385 1,392,736 ($1,226518) 6,339,606
512,257 512,237

27,883,431 2,680,382 (1,226,518} 3,495,980 34833275
8,650,232 288,341 8,938,573
3,851,966 420,872 4,272 838
3,270,948 1,093,978 (804,863} 3,360,063
15,773,146 1,803,191 {804.863) 16,771,474
$34,641,955 $9,582,075 ($421,633) $43.802,375

Capital Asset Contributions

Seme capital assets may be acquired using federal and State grant funds, or they may be

contributed by developers or other governments.
contributions be accounted for as City-wide revenues at the time the capital assets are contributed.
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2003

NOTE 5 - CAPITAL ASSETS (Continued) E

C. Depreciation Allecation

Deprectation expense was charged to functions and programs based on their usage of the related
assets. The amounts allocated to each function or program were as follows:

Governmental Activities:

General government $289.378
Public safety 374,907
Public works 131,459
Capital assets held by the City's
Internal Service Funds 1,007,447
Total $1,803,191

NOTE 6 - LAND HELD FOR RESALE I

The Redevelopment Agency has purchased parcels of land as part of its efforts to develop or
redevelop blighted properties within the Redevelopment areas. Such land parcels are accounted for

at the [ower of cost or net realizable value or agreed-upon sales price if a disposition agreement has
been made with a developer.

NOTE 7—LONG-TERM DEBT l

The City’s debt issues and transactions are listed below and discussed i detail thereafter,

Original
Is5u¢ Balance Balance Current
Amount June 30, 2002 Additions Retirements Juneg 30, 2003 Portion

Governmental Activity Debt
Cenerat Long Ferm Delt
1993 Refunding Certificates of Participation : S1LE10,000 $0.260,000 $9,260,000

3.6-6.0%, refunded 07/10/02
1997 Certificates of Participation

Civie Center Project, 4.0- 5.25%, due 10/01/28 13,480,000 13,310,600 40,000 $13,270.000 340,000
2002 Refundings Certificates of Participation
Civic Center Project, 2.5- 53.83%, due 10/01/32 11,930,844 $11,930,844 510,000 11,420,844 495 000

1999 RIYA Tax Allocstion Bonds, Serics A&B

Central Campbell Redevelopment Project,

6.55-0.6%, due 1001732 10,690,000 10,690,000 10,690,000 25,000
2062 RDA Tax Allocation Bonds

Central Campbell Redevelopment Project,

2.73-6.0%, due 10/01/33 13.300,000 15,300,000 715,000 14,385,000 355,000

Total Long-Term Debt $63.210,844 $33.260,000 $27.230,844 $10.325.000 §49.565,844 $915,000
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Notes to the Basic Financial Statements
June 38, 2003

NOTE 7—LONG-TERM DEBT (Continued) !

A.

1993 Certificates of Participation

The proceeds from the 1993 Refunding Certificates were used fo advance refund a portion the
1991 Certificates of Participation related to the acquisition of the Community Center and various
capital improvements for both the City and the Redevelopment Agency. The 1993 Refunding
Certificates were refunded by the 2002 Refunding Certificates of Participation in fiscal 2003 as
discussed below.

1997 Certificates of Participation

The City’s 1997 Relunding Certificates of Participation are due in 2028 and bear interest at rates
ot 4.0% to 5.25%. The proceeds from the 1997 Certiticates of Participation were used to advance
refund the remaining outstanding baiance on the City’s 1991 Certificates of Participation and to
fund the City’s deferred street maintenance project. Certificates maturing on or after October 1,
2008 are subject to optional prepayment by the City afier this date. Under an agreement with the
City, the Redevelopment Agency reimburses the City for approximately 42% of the City’s debt
service from these COPs. Interest payments are due on Aprii 1 and October { of each year
commencing on Octeber |, 1998 through October [, 2015, Principal and interest payments are
guaranieed under an insurance policy issued by MBIA Insurance Corporation.

2002 Certificates of Participation

Onr July 10, 2002, the City issued the 2002 Refunding Certificates of Participation for the amount
of $11,930,843 of Certificates with interest rates ranging from 2.5% to 5.83%, due October 1,
2032, Net proceeds of $9,678,751 from this issue were used to advance refund the City’s 1993
Certificates of Participation with interest rates ranging from 3.0% to 6.0%. An additional
$1,830,975 will be used to provide partial funding for renovation and expansion of the City's
Police Department and construction of an animal shelter, Interest payments are due on April 1 and
October 1 of each year commencing on October 1, 2002 through October 1, 2032,

Certificates from the 2002 issue in the amount of 35,195,000 maturing between October 1, 2012
and 2018 are subject to optional prepayment by the City after this date only on interest payment
dates. The City has an agreement with the Campbell Redevelopment Agency for reimbursement
of approximately 42% of the City’s lease payment obligation from pledged property tax increment.
Principal and interest payments are guaranieed under an insurance policy issued by Ambac
Assurance Corporation.

Net proceeds of $9,678,751 from the 2002 Certificates of Participation were irrevocably deposited
mnto trust to provide for ali future debt service payments of the 1993 Certificates of Participation,
which, as a result, are considered defeased, and the related liability has been removed from the
City’s Financial Statements. As a result of the refunding, the City reduced its total debt service
payments by $939.193 on the portion of debt that was defeased and realized an economic gain
(difference between present values of the debt service on the old and new debt) of $696,514.
However, the City recognized an accounting loss of $418,752 on the refunding, because the
proportion of its total debt service represented by principal payments increased by that amounts.
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NOTE 7—LONG-TERM DEBT (Continued) |

D,

F.

1999 Tax Allocartion Bonds, Series A and B

On October 26, 1999 the Redevelopment Agency issued 510,690,000 due in October 2032,
consisting of Series A bonds of $8,335,000 bearing an interest rate of 6.55% and Series B bonds
of $2,355,000 bearing an interest rate of 6.60%. Net proceeds from this issue were used to finance
acquisition and construction of a downtown public parking facility. The Bonds are payable from
and secured principally by tax increment revenues generated in the redevelopment project area.
The Bonds are subject to optional redemption in whole or in part by the Agency anytime after
October 1, 2009. The Series B Bonds are subject to a mandatory special redemption in part on
October 1, 2002 or on specified interest payments dates thereafter. Interest payments are due on
April 1 and October | of each year commencing on April 1, 2002 through October 1, 2032,

2002 Redevelopment Agency Tax Allocation Bonds

On Jaly 10, 2002, the Agency issued the Central Campbell Redevelopment Project Tax Allocation
Bonds, Series 2002A of $15,300.600 with interest rates ranging from 2.75% to 6.0%, due October
I, 2033, The net proceeds of the Bonds are being used to fund acquisition and construction of
various redevelopment projects including the Community Center and Heritage Theatre
renovations. Bonds are payable from and secured principally by tax increment revenues generated
in the redevelopment area. The bonds are subject to optional redemption in whole or in part by the
Agency anytime after October 1, 2011, Interest payments are due on April [ and October 1 of
gach year commencing on October 1, 2002 through October 1, 2033,

Debt Service Requirements
Annual debt service requirements for all the City’s debt issues are shown below:

Governmental Activitiey

For The Year

Total payments due

Ending June 30 Principal Interest
2004 $915,000 $2.524,777
2005 940,600 2,495,822
2006 976,600 2,468,029
2007 995,600 2,436,691
2008 1.025.000 2.398.963
2009-2013 7,175,000 11,136,760
2014-2018 5,315,000 9,801,728
2019-2023 7.240.000 8.248919
2024-2028 11,415,000 F.614.164
20629-2033 12,260,844 7,439,055

2034 1,715,000 51,450

$49,963 844

$54,613,360
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NOTE 7—LONG-TERM DEBT (Continued) I

G.

Bebt Service Reserves

At June 30, 2003, the City had $3,076,077 available in Debt Service and Capital Projects funds to
service outstanding [ong-term debt obligations. There are various limitations and restrictions
refated to the debt, and the City believes it is in compliance with all such limitations and
restrictions.

NOTE 8 - DEBT WITH NO CITY COMMITMENT I

A.

Special Assessment Debt

The City acts as agent for property owners of the Dillon-Gillman Local Improvement District,
which is a special assessment district.  The City collects assessments, forwards the ccllections to
bond holders and initiates foreclosure proceedings. However, the City is not directly liable for the
repayment of special assessment district bonds, as such bonds and interest are secured by fixed
lien assessments on real preperty in the special assessment district.  The outstanding balance of
special assessment debt at fune 30, 2003 was $360,000 and matures in 2012,

Housing Fuacility revenne Bonds

In 1994 the City of Campbell assisted in the issue of $11,195,000 Housing Facility Revenue
Bonds by Catholic Charities, a charitable organization. The City has no legal liability for this debt,
and made no indication nor representation that it would assume any obligation in the event of a
default, However, its name is associated with these bonds as "Issuer”, and the City directs the
trustee regarding debt service and reserve requirements.

| NOTE 9 - DEVELOPMENT AGREEMENTS

In prior years, the Agency purchased and resold real property on which Home Depot built and
operates a 120,000 square foot retail store. The Agency also agreed to refund Home Depot up to
$200,000 annually of sales tax revenue coilected on Home Depot sales, beginning in 1994 and
extending through 2014, in order to make it economically feasible to locate the store in Campbell.
Such refunds amounted to $200,000 during the fiscal year ended June 30, 2003.

l NOTE 10— NET ASSETS AND FUND BALANCES

GASB Statement 34 adds the concept of Net Assets, which is measured on the full accrual basis, to the
concept of Fund Balance, which is measured on the modified accrual basis.

A.

Net Assets
Net Assets is the excess of ail the City’s assets over all its liabilities, regardless of fund. Net Assets

are divided into three captions under GASB Statement 34. These captions apply only to Netl Assets,
which is determined only at the Governmeni-wide level, and are described below:
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NOTE 10 - NET ASSETS AND FUND BALANCES (Continued) I

Invested in Capiial Assets, net of related debt describes the portion of Net Assets which is
represented by the current net bock value of the City’s capital assets, less the outstanding balance of
any debt issued to finance these assets.

Restricted describes the portion of Net Assets which is restricted as to use by the terms and conditions
of agreements with outside parties, governmental regulations, laws, or other restrictions which the
City cannot unilaterally alter, These principally include developer fees received for use on capital
projects, debt service requirements, redeveiopment funds restricted to low and moderate income
purposes. Unrestricted describes the portion of Net Assets which is not restricted as to use.

Reserves

Reserves are restrictions placed by outside entities, such as other governments, which restrict the
expenditures of the reserved funds to the purpose intended by the entity which provided the funds.
The City cannot modify or remove these restrictions or reserves. At June 30, 2003, reservations
included:

Reserves for capital projects represents the portion of fund balance set aside for outstanding capital
projects.

Reserve for debt service is the portion of fund balance legally restricted for the payment of principal
and interest on Jong-term liabilities.

Reserves for advances and notes payable are the portions of fund balance set aside to indicate this
item does not represent available, spendable resources even though they are an asset of this fund.

Designations

Designations are imposed by City Council to reflect future spending plans or concerns about the
availability of future resources. Designations may be modified, amended or removed by Council
action. At June 30, 2003 designations included designated for approved projects, representing the
portion of fund balance set aside for authorized capital improvement projects.
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NOTE 10 - NET ASSETS AND FUND BALANCES (Continued) ]

At June 30, 2003, General fund balance designaticns included:

Designated for:

Operations $1,178,100
Capital improvements 83,777
Emergencies 2,356,200
Community Center - operations 500,000
Construction tax 325,994
Future advances to RDA 2,000,000
Liability insurance 681,144
Economic fluctuations 10,100,000
Street maintenance 1,000,000
Carryover capital projects 6,719,560
Heritage Theater Operations 1,163,850
PERS 1,457,000
Unemployment self-insurance 182,692
Change in fair value of investments 194,720

$27.947,043

D. Adjustments of Beginning Fund Balances Resulting from Implementation of GASB 34

As part of its implementation of GASB Statement 34, the City reviewed the purpose and use of all its
funds, and it updated its accounting for certain transactions and balances to conform with the new
requirements established by that Statement.  As a result, certain funds were closed and others
recategorized, while certain advances previously accounted for in the long-term debt account group
are now reflected as fund liabilities. The individual changes are discussed in detail below,

The Senicor Nutrition Program Services Special Revenue Fund, the Campbell Community Center
Special Revenue Fund, the Long-Term Disability Self-Insurance Internal Service Fund, and the
Unemployment Self-Insurance Internal Service Fund were closed as of July I, 2002, These
Funds' remaining equity of $423,792, has been included in transfers as discussed in note 3.

Two other Internal Service Funds, the Communications Pool Fund and the Photcopy/Fax Pool
were closed as of July 1, 2002. These Funds’ remaining equity of $1,318,499 has been included
in the new information Technology Fund balance at July 1, 20062,

The 1993 COPS Debt Service Fund was combined with the 1997 COPS Debt Service Fund
effective July 1, 2002, to become the COP Debt Service Fund.

Three Funds previously reported as Expendable Trust Funds were recategorized as Special
Revenue Funds as of July 1, 2002. The Heritage Theater Fund with a fund balance of $934.318
became the Heritage Theater Special Revenue Fund. The Park & Museum Fund and the Senior
Center Fund with a combined fund balance of $341,892 became the Museum and Aduit Center
Special Revenue Fund. These new funds report these amounts as adjustments to beginning fund
balances in the accompanying financial statements.
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NOTE 10 - NET ASSETS AND FUND BALANCES (Continued) I

The 1915 Act Bond Fund previously reported as a Debt Service Fund was recategorized as an
Agency Fund.

The long-ferm advance from the City to the RDA Debt Service Fund previously reported in the
General Long-Term Debt Account Group is reported as a fund liability of the RDA Debt Service
Fund, as now required by GASE 34,

Fund Equity Deficits

The funds below had deficits or net asset deficits in the amounts shown at June 30, 2003:

RDA Debt Service Fund $3,076,096
Lighting and L.andscaping Disfrict Special Revenue Fund 113,941

‘The deficit in the RDA Debt Service Fund is expected to be eliminated by future tax increment from
development in the area. The deficit in the Lighting and Landscaping District Special Revenue Fund
is expected to be eliminated by a transfer of funds from the General Fund.

NOTE 11 - PENSION PLAN |

A

CALPERS Safety and Miscelluneous Employees Plans

All gualified permanent and probaticnary employees are eligible fo participate in pension plans
offered by California Public Employees Retirement System (CALPERS), an agent multiple employer
defined benetit pension ptan which acts as a common investment and administrative agent for its
participating member employers. CALPERS provides retirement and disability benefits, annual cost
of living adjustments and death benefits to plan members, who must be public employees and
beneficiaries. The City's employees participate in the separate Safety (police and fire) and
Miscellaneous (all other}y Employee Plans. Benefit provisions under both Plans are establiished by
State statute and City resolution. Benefits are based on years of credited service, equal to one year of
full time employment. Funding contributions for both Plans are determined annually on an actuarial
basis as of June 30 by CALPERS; the City must contribute these amounts. The Plans’ provisions
and benefits in effect at June 30, 2003, are summarized as follows:

Safety Miscellaneous
Benefit vesting schedule 5 years service 5 vears service
Benefit payments monthly for life monthly for life
Retirement age 50 50
Monthly benefits, as a % of annual salary 3% 1.426-2.418%
Required employee contribution rates 9% %
Required employer contribution rates 0% 0%
Actuarially required contributions 50 $0
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NOTE 11 - PENSION PLAN (Continued) |

CALPERS determines contribution requirements using a modification of the Entry Age Normal
Method. Under this method, the City’s total normal benefit cost for each employee from date of hire
to date of retirement is expressed as a level percentage of the related total payroll cost. Normal
benefit cost under this method is the fevel amount the City must pay annually to fund an employee’s
projected retirement benefit.  This level percentage of payroll method is used to amortize any
unfunded actuarial habiiities. The actuarial assumptions used to compute contribution requirements
are also used to compute the actuarial accrued liability. The City does not have a net pensicn
obligation since it pays these actuarially required contributions monthly as due.

CALPERS uses the market related value method of valuing the Plan's assets. An investment rate
of returny of 8.25% is assumed, including inflation at 3.53%. Annual salary increases are assumed
to vary by duration of service. Changes in liability due 1o plan amendments, changes in actuarial
assumptions, or changes in actuarial methods are amortized as a level percentage of payroll on a
closed basis over twenty years. Investment gains and losses are accumulated as they are realized
and ten percent of the net balance is amortized annually.

The Plans™ actuarial value (which differs from market value) and funding progress over the past three
years are set forth below at their actuarial valuation date of June 30:

Safety Plan:

Actuarial
Entry Untunded
Age Unfunded Annual {Overfunded)
Yaluation Accrued Value of {Overfunded) Funded Covered [iability as %6 of

[Date [.iability Assets Liability Ratio Payroll Payroll
2000 $44.404,776 554,153,577 ($9.748.801) 122.0% $3.438417 {283.5%)
2061 48,242,371 55,195,083 (6.952,712) 114.4% 3610812 {192 .6%)
2062 31901447 27.729,528 4,171,919 86.9% 3,701,065 12.7%

Miscelluneous Plan:

Actuarial

Entry Unfunded
Age Unfunded Anmual {Overfunded)
Valuation Accrued Vaive of {Overfunded) Funded Caovered Liability as % of
Date Lrability Assets Liabiiity Katio Payroil Payroll
2000 $25.488,250 $34993.114 ($9.504 864) 137.3% $6.117.496 (155.4%;}
2001 29624212 36,351,865 (6,727.653) 122.7% 6,854,052 [98.2%%}
2002 31906268 34,335 343 (2.429.077) 107.6% T.687.217 (31.6%)

Audited annual financial statements and ten-year trend information are available from CALPERS at
P.O. Box 942709, Sacramento, CA 94229-2709.
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NOTE 11 - PENSION PLAN (Continued) I

PERS has reported that the value of the net assets in the Plan held for pension benefits changed as
follows during the yvear ended June 30, 2002:

Safety Miscellancous
Beginning Balance 6/30/0) $29.752,083 $36,351,865
Contributions received 341,184 595,148
Benefits and Refunds Paid {1.062,390) {1,476,163)
Investment Earnings Credited 2,425,428 2,963,407
Expected Actuarial Value of Assets 6/30/02 $31,456,705 $38.434,253
Market Value of Assets 6/30/02 $23,208,662 $31,213,950
Actuarial Value of Assets 6/30/02 $27.729,528 $34,335,345

Additional disclosures will be included when made available by PERS.

Actuarially required employer contributions for both plans for fiscal years 2003, 2002, and 2001
were zero.

Deferred Compensation Plan

City employees may defer a portion of their compensation under a City sponscred Deferred
Compensation Plan created in accordance with Internal Revenue Code Section 457, Under this
Plan, participants are not taxed on the deferred portion of their compensation untii distributed to
them; distributions may be made only at termination, retirement, death or in an emergency as
defined by the Plan.

The laws governing deferred compensation plan assets require plan assets to be held by a Trust for
the exclusive benefit of plan participants and their beneficiaries. Since the assets held under these
plans are not the City’s property and are not subject to claims by general creditors of the City, they
have been excluded from these financial statements.

Retired Employees’ Health Benefits

The City, through its memorandums of understanding with employee bargaining units, provides
post-retirement health care to all employees who retire from the City with a minimum of twenty
vears of service. Currently, twenty retirees meet eligibility requirements. The City provides up to
$175 per month towards each retired employees” heaith insurance premium. Expenditures for post-
retirement health care benefits are recorded on a pay-as vou-go basis. During the fiscal year ended
June 30, 2003, the City incurred $34,513 in costs related to providing this benefit.
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NOTE 12 - RISK MANAGEMENT |

A.

General Liability

Risk management activity for City exposure to torts (general liability) is accounted for in the City's
General Fund. The City is self-insured for the first $100,000 of liability for each occurrence, and
the excess {up to $10,000,000) is covered through the City's participation in the Association of
Bay Area Governments (ABAG) general liability risk pool.

The pool consists of seventeen agencies within the San Francisco Bay area. The stated purpose of
the ABAG pool is to provide certain levels of fiability insurance coverage, claims management,
risk management services, and legal defense to each participating city within the pool.

Each city was required fo make an initial deposit premium based on an actuarial study of each
City's risk exposure. The premium consists of a risk portion and administrative portion. The
premium is revised each year based on claims experience and risk exposure.

Workers’ Compensation

The City has a risk financing fund to account for work refated injuries and accidentis to Ciwy
employees. This fund is accounted for as an internal service fund in which assets are set aside for
claim payments. Under the California Workers' Disability and Compensation laws, the City, as an
employer, is permissibly self-insured for the first $500.000 of claims arising from each cccurrence.
The City provides excess Workers' Compensation insurance through a policy for $5,000,000. A
premium is charged to each fund and program that budgets for part-time or full-time employees.
The 1otal charge allocated is based upon the percentage of each fund's current-year payroli as it
relates to totat payroll of the City.

Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of
the ioss can be reasonably estimated. Liabilities include an amount for ciaims that have been
incurred but not reported (IBNR). Claims liabilities are calculated considering the effects of
inflation. recent claim settlement frends including frequency and amount of payouts and other
economic and social factors. For the past three fiscal vears, no claims were settled in excess of
commercial insurance coverage.

The City’s Claims Liabilities

The City's liability for uninsured ctaims was estimated by management based on prior year claims
expeticnce, as follows:

2003
Worker's General
Compensation Liability Total 2002

Beginning claims payvable balance $1.437.85% 134,000 $1.371.838 $1.345.204
Liability for current Giscal year claims 37.481 86,577 124,058 556,412
Increase (decrease) i estimated lLiabiity

{or prior fiscal vear claims {436,607 (211801 (645.408) (6395163
Claims paud 370,858 125,224 496,082 329738
Ending claims payable balance $1,409,590 $134,000 $1.343.560 $1.371.8358
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CITY OF CAMPBELL, CALIFORNIA
MNotes to the Basic Financial Statements
June 30, 2003

NOTE 13 - TAX INCREMENT SHIFT TO EDUCATIONAL REVENUE AUGMENTATION

FUND (ERAF)

In fiscal year 2003, the State of California directed that a portion of the incremental property received
in fiscal year 2002 by redevelopment agencies be shifted to local educational agencies, During the
fiscal vear ended June 30, 2003, the Agency paid $140,474 as a result of the State directive.

NOTE 14 - JOINT POWERS AGREEMENT

A

Congestion Management Agency

The Congestion Management Agency was formed in 1991 by a joint exercise of powers agreement
between the County of Santa Clara and each of the cities of Santa Clara County for the purpose of
preparing, implementing and administering a traffic congestion management plan pursuant to
California Government Code Section 66531, The City's share of Agency assets, labitities, and
fund equity is approximately 2.10%,

The Agency financial statements are inciuded as part of the Special Fund of the Santa Clara Valley
Transportation Authority. Audited financial statements may be obtained at 3331 N First Street
Building B-2 San Jose, CA 953134-1927,

Silicon Valley Animal Control Authority

The City is a member of Silicon Valley Animal Control Authority, (the Authority), estabiished in
2000 to deliver animal control services. The Authority provides its own field services and has an
agreement with the Humane Society of Santa Clara Valley to provide facilities, personnel, shelter
and animal services. The Authority is governed by a Board of Directors consisting of
representatives from member Cities.

During the fiscal year ended June 30, 2003 the City contributed $214,575 to the Authority. Audited
financial statements are avaiiable from the Authority at 2340-A Walsh Avenue, Santa Clara, CA
95051,

NOTE 15 - RENTAL INCOME FROM USE OF CiTY PROPERTY ]

The City leases out space at its Community Center to private organizations. Rental income from
leases during the fiscal year ended June 30, 2003 amounted to $1.099.731. Major tenants include
John F. Kennedy University College and Magpie Internet Communications,

Minimum future lease rentals in excess of one vear was as foliows at June 30, 2003:

Year fnding June 30, Amount
2004 $679,436
2003 632,541
20006 307,824
2007 73.824
2008 37,458

Total minimum future lease rentals $1,751.083
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CITY OF CAMPBELL, CALIFORNIA
Notes to the Basic Financial Statements
June 30, 2003

NOTE 16 - CONTINGENT LIABILITIES l

The City is subject to litigation arising in the normai course of business. [n the opinion of the City
Attorney there is no pending litigation which is likely to have a material adverse effect on the
financtal position of the City.

The City participates in Federal and State grant programs. These programs have been audited by the
City’s independent accountants in accordance with the provisions of the Federal Single Audit Act
Amendments of 1996 and applicable State requirements. No cost disallowances were proposed as a
result of these audits; however, these programs are still subject to further examination by the grantors
and the amount, if any, of expenditures which may be disallowed by the granting agencies cannot be
determined at this time. The City expects such amounts, if any, to be immaterial.
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MAJOR GOVERNMENTAL FUNDS, OTHER THAN GENERAIL FUND AND SPECIAL
REVENUE FUNDS

COP DEBT SERVICE FUND

This fund accounts for payment of principal and interest on the City’s 1997 and 2002 Certificates of
Participation.

RDA DEBT SERVICE FUND

This fund accounts for payment of interest and principal on the Redevelopment Agency’s long-term
obligations including the 1999 and 2002 Tax Allocation Bonds.




Positive
Budget Actual (Negative)
REVENUES
Iyestment sneome 404,882 $406,937 $2,055
Miscellaneous revenues 467 427 402,223 (5.202)
Total Revenues 812,309 809,162 (3,147
EXPENDITURES
Debt service
Principal payments 350,000 550,000
Interest and fiscal fees 1,311,045 1,299,518 11,527
Total Expenditures 1,861,045 1,849 518 11.327
EXCESS {(DEFICIENCY) OF REVENUES
OVER EXPENDITURES (1,048,738) (1,040,356} 8,380
OTHER FINANCING SOURCES (USES)
Payment to boud escrow agent (8.678,751) (9,678,751}
Transfers in 10,499 787 10,490,378 (9,409
Total Other Financing Sources (Uses) 821,030 811627 {9,409)
NET CHANGE IN FUND BALANCE ($227,700) {228,729} (51,029)
Fund Balances at Beginning of Year 9,345,028

Fund Balances at End of Year

CITY OF CAMPBELL
COP DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED HUNE 30, 2003

Variance with
Final Budget

$9,116.299

See Accompanying Notes to Financial Statements
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CITY OF CAMPBELL
RDA DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2003

REVENUES
Property taxes
Investment income
Miscellaneous revenues

Total Revenues
EXPENDITURES
Current:
General Govemnment
Debt Service
Principal payments
Inferest and fiscal fees

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers {out}

Total Other Financing Sources {Uses)

NET CHANGE IN FUND BALANCES

BEGINNING FUND BALANCES

Adjustment of Beginning Fund Balance
« Implementation of GASB 34

ENDING FUND BALANCES

See Accompanying Notes to Financial Statements

BUDGET AND ACTUAL

Variance with
Final Budget

Positive
Budget Actual {Negative)
$4,082,000 $4,315,786
145,350 $145,350
4,082,000 {4,082,600)
8,164,000 4,461,136 (3,936,650)
1,150.000 1,286,311 (136,311)
715,000 715,000
1,670,348 1,658,472 11.876
3,535,348 3,659,783 (124,435)
4,628,652 801,353 {3,827.299)
1,412,632 1,412,032
(538,299} (2,808,355} (2,270,036)
873,733 {1.396,323) (2,270,056)
$5,502.385 (594,970) ($6,007,355)
6,862,854
(9,343,980)
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NON-MAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS:

Gas Tax — Accounts for revenues and expenditures pertaining to the construction and maintenance of City
streets.

Parkland Dedication Fees — Accounts for Quimby Act monies received from developers and records
expenditures related to development of designated areas,

Lighting and Landscaping District — Accounts for revenues and expenditures providing for City street
hghting and landscaping.

Community Development Block Grant - Accounts for Federal Block Grant Funds used for community
development, such as low-moderate home rehabilitation grants and leans.

Other Grants — Accounts for federal, state and local grant funds which are provided for specific purposes.

Redevelopment Agency Housing — Accounts for twenty percent of the increased property tax revenues
from the County of Santa Clara legally required to be set aside for low and moderate income housing.

Campbell Community Center — Accounts for revenues and expenditures pertaining to the operation of the
Campbell Community Center. This fund was closed in current year.

Drug Enforcement Revenue — Accounts for revenues received through drug related asset seizures and any
drug related convictions.

Environmental Services — Accounts for revenues received from developers and franchised garbage
collection to be utilized for solid waste management and storm drain improvements.

Senior Nutrition Program Services — Accounts for revenues and expenditures pertaining to the operation
of the Campbell Senior Nutrition Program. This fund was closed in current year.

Supplemental Law Enforcement — Accounts for revenues and expenditures pertaining to grants received
for enhancing law enforcement services,

Museum & Adult Center — Accounts for donations received for expenditures related to the City’s Museum
and Adult Center.

Hevitage Theater — Accounts for donations received for the renovation of the Heritage Theatre.
CAPITAL PROJECTS FUNDS:

COP Projects — Accounts for City share of remaining proceeds from the 1993/1997 C.O.P. refinancing to
be used for City Community Center projects.

RDA-COP Projects— Accounts for Redevelopment Agency remaining share of proceeds related to the
1991/1993 C.0.P. refinancing, to be used for improvements at the Community Center.

2002 RDA TAB Capital Projects — Accounts for proceeds retated to the 2002 Tax Allocation Bonds to be
used for the acquisition and construction of various redevelopment projects including the Community
Center and Heritage Theater renovations.



ASSETS

Cash and investments
Receivahles:

Taxes

Accounts

Notes and loans
Land held for resale

Total Assets
LIABILITIES

Accounts payable

Accrued vacation and sick leave
Due 10 other funds

Deferred revenue

Claims and judgments payable

Total Liabihitics

FUND BALANCES
Fund balance
Reserved for encumbrances
Reserved for capital projects
Reserved for notes reeeivable
Uinreserved
Undesignated

TOTAL FUND BALANCES

Total Liabilities and Fund Balances

CITY OF CAMPBELL

NON-MAIJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEETS
JUNE 30, 2003

SPECIAL REVENUE FUNDS

Parkland Lighting and Conmmunity
Dedication Landscaping Development Other
Gas Tax Fees District Block Grant Grrants
$3.619.026 34,114 $579.255
$8.073
$86,4069 39,463 2.678
1,339.288
$80.469 $3,619.026 $8.073 $£1.432 863 $581,933
$13,873 £37.266 $24.897
24,887 46,416 2,745
$286.899
104,777
23,158 38,332 4,662
61,920 122,014 32,304 396.676
30.018 9,978 1.940
1,336,288
(11.469} $3.619.026 (123,919} 55,333 191.237
18.549 3.619.026 (113,941) 1460561 191,237
$80.469 $£3.619.026 $8.073 $1.432.865 $581,933

See accompanying nofes to financial statements
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Redevelopment Drug Supplemental Museumn
Agency Enforcement  Environmental Law and Heritage
Housing Revenue Services Enforcement Adult Center Theater
$3,710.996 $1.248.43¢% 101,833 $127,35% $1.308.690
4,198
$13,000 96.639
2,366,103
$6.081,299 $15.000 $1,345.078 $101,833 $127.355 $1.368.690
$6,100
$99 861
6,100 49.861
112,600
$1.368,090
2,306,103
3,597,094 $15.6060 $1,345078 1.992 $127.333
6.075.199 13,000 1,345,078 1.992 127,355 1.368,699
$6.081,299 $15.000 $1,345,0078 $101.853 $127.355 51,368,690
(Continued)



CITY OF CAMPBELL
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEETS
JUNE 30, 2003

CAPITAL PROJECTS FUNDS Total
2002 RDA Nan-major
cor RDA-COP TAB Capital  Governmental
Projects Projects Projects Funds
ASSETS
Cash and investments $1.837.113 $3,60% $6,859,598 $19.309 447
Receivables:
Taxes 12,271
Accounts 254249
Notes and loans 3,705,393
Land held for resale
Toral Assets $1.837,113 $3.008 $6,839,398 $23.481.360
LIABILITIES
Accounts payable $82.138
Accrued vacation and sick leave 74.048
Due to other funds 288.899
Delorred revenue 201,638
Claims and judgments payable 66,152
Total Liabilities 712.875
FUND BALANCES
Fund balance
153,936
Reserved for capital projects $1.857.113 $3.608 $6,839,598 10,088,409
Reserved for notes receivable 3,715,393
Linreserved
Uindesignated 8820747
TOTAL FUND BALANCES 1.857.113 3.008 3.859,598 22,768,485
Total Liabilities and Fund Balances $1.857.113 $3.008 56,859,598 $23.481.360

See accompanying notes 1o financial staiements
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CITY OF CAMPBELL
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENTS OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2003

SPECIAL REVENUE FUNDS

Parkland Lighting and Community
Dedicabion [andscaping Developnent
Gas Tax Fees Distriet Block Grant
REVENUES
Property taxes $467.600
Special assessments 1,105,833
[nvestment income 518 $93.602 316,160
Intergovernmental revenues 890,173 4912 166,547
Charges for services 40,123
Asser seizure
Donations
Parkland dedication fees 120,076
Miscellaneous revenues 1,207 40,773 16,063
Total Revenues 891,188 513,678 1.619.138 238.893
EXPENDITURES
Current:
General govermment 241.450
Public safery
Public works 1.038.966 2.138.2065
Capital outlay 46.901
Debt service
Interest and fiscal fees
Total Expenditures 1,058,966 2,185,166 241450
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (1677783 513,678 (566,028) (2,537
OTHER FINANCING SOURCES {USES)
Proceeds from bond issuance
Transfers in 374.661 654,628 3,000
Transfers (out} (140.273) (677.57%) (218.,504)
Total Other Financing Sources (Lises) 234,388 (677.378) 436,124 5,000
NET CHANGE IN FUND BALANCES 66,610 (163.900) (129.904) 2.443
Fund balances (deficits) at beginning of period {48,061} 3,782,926 135,963 1,398,118
FUND BALANCES (DEFICITSY AT END OF PERIOD 518,549 $3.619.026 ($113,941) %1,400,361

See accompanying notes to financial statements
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Redevetopment Campheli Drug Supplemental
Cther Agency Community Enforcement  Environmental Senior Nutrition Law
Grants Housing Center Revenue Services Program Enforcement
$1.079.767
$7.233 93,430 310,355 $22.442
407 988 84,173
383.258
$15.000
7.000 67.079
415221 1,180,217 15,000 H60.692 106,615
174.263
106,613
174,263 1066135
415.221 1,005,952 15,000 664,692
(484.310) {42.963) {$23.357) {8.532) {695.772) {$5.695;
(484.510) {42.963) (23.357) (8.532) {695,772} (5.695)
(69.289) 962,989 (23.337) 6,468 (35.080) (5.693)
260,546 5.112.210 253587 8.332 1,380,138 5,695 1.9492
$161.257 56,075,199 $15.000 $1.345.078 $1.992
{Continued)
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CITY OF CAMPBELL
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENTS OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2003

SPECIAL REVENUE FUNDS CAPITAL PROJECTS FUNDS Toral
Museum 2002 RDA Nonmajor
and Heritage Ccop RDA-COP TAB Capital  Governmental
Adult Center Theater Projccts Projects Projects Funds
REVENUES
Property taxes $1.547.367
Special assessments 1,143,853
Investment income §2.625 $38.963 $32,108 $3.008 $411.277 731,331
Interpovernmental revenues 316,467 1,870,260
Charges for services 623,381
Asset seizure 15,000
Donations 11,815 231.000 242,813
Parkiand dedication fees 426.076
Miscellaneous revenues 132,122
Total Revenues {4,740 586,430 32,108 3.008 411,277 6.688.203
EXPENDITURES
Current.
General government 415,713
Public safety 106,643
Pubtic works 3,197.234
Capital outlay 46.501
Debt service
Interest and fiscal fees 135,931 390,732 496,683
Total Expenditures 105,651 390,732 4263 145
EXCESS (DEFICIENCY)Y OF REVENUES :
OVER EXPENDITURES 14,740 586.430 (73,843) 3,008 20.545 2,425,060
OTHER FINANUCING SOURCES (USES)
Proceeds from bond issuance 11,930,844 15,300,060 27.230.844
Transfers in 200,000 1.234.289
Transfers {out) (229.277) (352.038) (11.109.519) (223.148) (8,460.947) £22,674.133)
Total Other Financing Sources (Lses} (229,277) (152.058) 821325 {223.148) 6,839,053 3,791,008
NET CHANGE IN FUND BALANCES (214.337) 434,372 747,482 (226,140) 6,839 398 8.216,060
Fund balances at beginning of period 341.892 934,318 1.109.631 223,148 14,552,425
FUND BALANCES AT END OF PERIOD $127,353 $1.168.690 $1.857.113 $3.008 $6.855.508 $22.768.485

See accompanying noles to financial statements
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REVENLES

E

Property tax

Speciad assessments
lnvestment meome
ntergovernmentad revenues
Charges for services

ASSet selrures

Donations

Parkland dedication fees
Miscellaneous revenue

Total Revenues

XPENDITURES
Current
General government
Publie satery
Pubbic works
Captal outlay
Debt Service

Total Expenditures

CITY OF CAMPBELL
BUDGETED NON-MAJOR FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2003

GAS TAX

PARKLAND DEDICATION FEES

EXCESS (DEFICIENCY)Y OF REVENUES

OVER EXPENDITURES

OTHIER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE

BEGINNING FUND BALANCES

ENDING FUND BALANCES

Transfers in
Transters {out)

Total Other Financing Soarces {Uses}

Variance Variance
Positive Positive
Budget Actual (Negative) Budget Actual {Negative)
$15.000 ($192) (815,192) $93,602 $93 602
918,302 BG0O.173 {28,126}
$3.596.157 420,076 (3.176.061)
1,207 1,207
933,302 891 188 (421143 3,596,137 513678 (3,082 459)
1,131,909 1058966 72.943
1,131,909 1.058.966 72943
(198.607) (167.778) 30,829 3596137 313,678 {3.082.439)
319,491 374,661 35170
(145.467) (1403.273) 2,194 (3.596.137) {677.578) 291§,55¢
174,024 234 388 60,364 (3,596,137) {677.578) 2918 5359
($24,583) 66,610 $91,193 (163,500}

(48.061)

$18 549

($163,900)

3,782,926

$3,619,026



LIGHTING AND

LANDSCAPING DISTRICT

COMMUNITY

DEVELOPMENT BLOCK GRANT

OTHER GRANTS

{5113,541)

§1.400,561
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§191,2357

Variance Variance Variznce
Positive Positive Positive
Budget Actual (Negative) Budget Actual [(Negative) Budget Actual {Negative)
$430.000 $467,600 $17.6060
25000 1105853 (19,147
$10.000 $16.160 86,160 $10,361 $7.233 {$3.128)
4912 4912 175226 166347 (8.67%9) 2447304 407 988 (2.039316)
43,500 40,123 (3,371
13,000 40,773 25,773 75,000 16,063 {58.937)
1,590,000 1,619,138 29,138 303,726 238,893 {64,833) 2,457 6635 415,234 (2,042 444)
388,786 241 450 147 336
2222363 2138265 84,100
43,449 46,941 (1450
2267814 2,185,166 82,648 358,786 244 430 147,336
677 81040 (366,028) 111,786 (85,060) (2557} 82,503 2,457,665 415221 {2042, 444)
FETO.O19 654 628 (453391 5,000 3,000
{468 504) (218,504) 256,000 (2 .447 304} {484 510 1 562 794
G4t 513 436,124 {205,391 3,600 5.000 {2.447.304) (484.510) 1,962,794
{$36.299) (129.804) (593.6035) {380,660} 2.443 $82503 10,361 {69,289 (379,650}
15,963 1,398,118 260,346

(Continued)



CITY OF CAMPBELL
BUDGETED NON-MAJOR FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2003

REDEVELOPMENT AGENCY HOUSING

DRUG ENFORCEMENT REVENUE

Vartance Variatnce
Posilive Positive
Budget Actual {Negative) Budpet Actual (Negative)
REVENUES
Property tax F1.040.875 §51.079.767 $38.792
Special assessments
rvestment income 150,000 93 450 {56,550
Intergovernmental revenues
Charges for services 13,750 (13,750
Assel seizures $5.000 $13.000 $10.000
Ponations
Parkland dedication fees
Miscettaneous revenue 7.000 1.000
Total Revenues 1,204,725 1,180,217 {24,508) 3,000 13,000 10,000
EXPENDITURES
Current
General government 739 201 174 265 564,936
Public safety
Public works
Capial outlay
Debt Service
Total Expenditures 7349201 174,265 564,936
EXCESS (DEFICIENCY} OF REVENULS
OVER EXPENDITURES 465,524 1,005,952 340,428 5,000 15,000 10,000
OTHER FINANCING SOURCES (USES)
Transters in
Transters {(out} (:£2,963) (42.963) (3.483) (8,332) {5,049
Total Cher Financing Sources {Uses} {42.963) {42,963) {3,483) {8.332) (5,049}
NET CHANGE [N FUND BALANCE $422.561 962,989 $540 428 $1.517 6,468 £4,951
BEGINNING FUND BALANCES 3112210 8,332
ENDING FUND BALANCES 13 060

$6,075, 199
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ENVIRONMENTAL SERVICES SUPPLEMENTAL LAW ENFORCEMENT MUSEUM AND ADULT CENTER

Variance Variance Vartance
Positive Positive Positive
Budget Actual {Negative) Budget Actuat {(Negative) Budget Actual {Negative)
$13,000 $10,355 ($4.645) $22.442 $32.442 53 843 $2,925 {$2.918)
375922 {37552} 100,000 84,173 {15,827
284,000 583258 299258
28 568 T1.815 (16,733)
35,000 67 .07% 12079
729922 a1 6972 {69.230) 100,000 106,613 G615 34411 14,740 (19671}
100.000 106613 (6.613)
106,000 106615 (6.613)

726922 660,692 (69 230 34411 14,740 (19671
(1.087.622) {695,772} 361,850 {23 189) (229277 {206 D88
(1,087.622) (695.772) 391,850 (23.189) (229.277) (206,088)
{£337.700) {33080 $322,620 $11,222 (214.337) ($223,739)

1,380,158 1,992 341,892

$1.343078 $1,992 $127.358
{Continued)



CITY OF CAMPBELL
BUDGETED NON-MAJOR FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2003

HERITAGE THEATER

TOTALS

Variance Variance
Positive Positive
Budget Actual {Negative) Budget Actual (Negative)
REVENUES
Property tax $1,490,973 $1.347.367 $56,397
Special assgssments 1,125,060 1105853 (19.147)
Investment income $38.963 $38.963 206,204 384938 78,734
intergovernmental revenues 316,467 316,467 4016754 1,870,260 {2,146 .494)
Charges tor services 341230 623,381 282131
Asset selzures 3,000 15,000 10000
Danations 231,000 231,000 28,568 242 413 214247
Pariland dedication fees 3.596,137 420,076 (3.176,061)
Misceltaneous revenue 145,000 132122 {11.878)
Total Revenues SRG 430 386,430 101,954 888 6,241 8172 (4, 713076}
EXPENDITURES
Current
General government 1,127 987 413715 712272
Pablic safety EUTREEN] 6615 {6,615)
Public works 3354274 3,197,231 157,043
Capital outtay 45,449 46,901 {1.452)
Debt Service
Totat Expenditures 4.627.710 3,766,462 861,248
EXCESS (DEFICIENCY)Y OF REVENUES
OVER EXPENDITURES 586,430 386,430 6,327 178 2475 330 {3,851 .828)
OTHER FINANCING SOURCES (USES)
Transters n 200,000 200,006 F434 510 1.234.289 (300220
Transfers {out) {2473.515) {352.058) 3,121,457 (10,288,184} {2,849 367) 7.438.717
Total Other Frnancing Sources (Lises) (2473515 {152,058) 2321457 (K833 674) (1.615178) 7,238,496
NET CHANGE IN FUND BALANCE {32 473.515) 434,372 $2,907 887 (82.526,496) 860172 53 386,008
BEGINNING FUND BALANCES 934,318 11,912,384
ENDING FUND BALANCES $1,368,690 $12,772.336
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INTERNAL SERVICE FUNDS

Motor Vehicle Pool — Accounts for the costs of operating, maintaining, and replacing vehicle and other
equipment used by City departments. Rental rates charged to user departments include costs and
gquipment depreciation,

Workers' Compensation Self-Insurance — Accounts for revenues derived from charges made to operating
departments at rates based on the State Compensation Fund, annually adjusted to ensure an adequate
reserve for future claims. This fund is charged for administrative costs of settling claims as well as
material and other costs of job refated illness or injury.

Information Technology Services — Accounts for the costs of operating, maintaining, and replacing
computer hardware and software. Rental rates charged to the user departments include operating costs and
equipment depreciation.



CITY OF CAMPBELL
INTERNAL SERVICE FUNDS
COMBINING STATEMENTS OF NET ASSETS
JUNE 30, 2003

Motor Workers' Information
Vehicle Compensation Technology
Pool Self-Insurance Services Total
ASSETS
Current assets:
Cash and investments $1,146,073 $2.339.536 51,938,509 $5.424.118
Deposits 60,000 60,000
Total current assets 1,146,073 2,399,536 1,938,509 5,484,118
Noncurrent assets:
Capital assets, net of accumulated depreciation: 1,319,725 1,351,702 2,671,427
Total assets 2,465,798 2,399,536 3,290,241 8,155,545
LIABILITIES
Accounts payable 11,263 55,347 19,572 86,182
Accrued vacation and sick leave 11,334 11,534
Claims and judgments payable 1,409,390 1.409.590
Accrued payroll and payroll taxes 9,485 9.485
Deferred revenue 3,000 3,000
Total current liabilities 35,282 1,464,937 19,572 1,519,791
Total Habilities 35,282 1,464,937 19,572 1,519,791
NET ASSETS
[nvested in capital assets, net of related debt
Unrestricted, designated for
Capital replacements 2,430,516 3,270,639 5,701,155
Claims payable 934,599 934,549

Total net assets

$2.430,516

$934,599

$3.,270,639

$6,635734
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CITY OF CAMPBELL
INTERNAL SERVICE FUNDS
COMBINING STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

OPERATING REVENUES
Charges to operating department
Other

Total Operating Revenues

OPERATING EXPENSES
Personnel services
Services and supplies
Depreciation

Total Operating Expenses
Operating Income {Loss)

[ncome (Loss) Before Contributions and Transfers

Contributed capital

Transfers in

Transters (out)

Net Transfer
Change in net assets

Total net assets-beginning

Total net assets-ending

JUNE 30, 2003

Muotor
Vehicle
Pooi

Communications
Pool

Photocopy/
FAX
Pool

$1.062,943
150,078

1,213,021

L

228,782
477,428
385,005

1,091,215

121,806

21,700
(71,397)

($1,147,829)

($170,670)

(49,697)

(1,147,829)

{170,670)

72,109

2,358,407

(1,147,829)

1,147,829

(170,670)

170,670

$2,430,516
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Workers'

Long-Term

Information

Compensation  Unemployment Disability Technology
Selftlnsurance  Self-Insurance  Self-Insurance Services Total
$456,372 $943,206 $2.462.611
201 150,279
436,372 943 497 2,612,890
21,418 82.269 332,469
431,742 861.304 1,770,474
686,563 1,071,570
453,160 1,630,138 3174513
3,212 (686,641) (561.623)
1,012,230 1,012,230
1,399 499 1,421,199
{$182,692) ($210,048) (18.41%) (1,801,054)
{182,692) (210,048) 2,393,311 632,375
3,212 (182.692) (210,048) 1,706,670 70,732
931,387 182,692 210,048 1,563,969 6,563,002
$934.599 3,270,639 $6,635,754
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CITY OF CAMPBELL

INTERNAL SERVICE FUNDS

COMBINING STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments o suppliers
Payments {0 employees

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers in
Transfers (out)

Cash Flows from Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of fixed assets, net
Retirements

Cash Flows from Capital and Related
Financing Activities

Net increase {decrease) in cash and cash equivalents

Cash and investments at beginning of period

Cash and imvestments at end of period

NON CASH CONTRIBUTIONS
Capital contributions

Reconciliation of operating income {(loss) to net cash provided by

operating activities:
Operating income {loss)

Adiustments to reconcile operating income to net cash provided

by operating activities:
Depreciation
Change in assets and liabilities:
Accounts and other payables
Accrued payroll and payroll taxes
Accrued vacation and sick leave (Note 8)
Claims and judgments payable
Deferred revenue

Net cash provided by operating activities

Motor Photocopy/
Vehicle Commumnications FAX
Pool Pool Pool
$1,216,021
(500,12%) ($21,143) {($131,301)
(224,891) {59,058)
491,005 {80,201} {131,301
21,700
{71,397) (1,147 829) {170,670}
{49,697) (1,147,829) {170,670}
(299,032}
56,822 189,308 132,246
{242.810) 189,308 132,246
198,498 {1,038,722) (169,725}
947 575 1,038,722 169,725
$1,146,073
$121,806
385,005
(22,697) (21,143) (131,301)
1,446 (25,762)
2,445 (33,296)
3,000
£491,005 ($80,201) {($131,30D)




Workers' Long-Term Information
Compensation Unemployment — Disability Technology
Self-Insurance  Self-Insurance Self-Insurance Services Total

$456,372 $943.497 82,615,890
(421,329) (857,028) (1,930,926)
(21,418} (100,001) {405,368)
13,625 (13,532) 279,596
1,399,499 1,421,199
{210,048) {18,418} {1,801,054)
{210,048) 1,381,081 (379.855)
(283,838) {583,470}
378,376
(283,838) {203,094)
13,625 {210,048) 1,083,711 {305,353)
2,325911 210,048 854,798 5,729,471
$2,339,536 51,938,509 $5,424, 118
51,612,230 1,012,230
$3,212 ($636,641) (561,623}
686,565 1,071,576
38,681 4,276 (132,184}
(17,732) (42,048)
(30,851)
(28.268) {28,268)
3,000
$13,625 ($13,532) $279.596
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FIDUCIARY FUNDS

AGENCY FUNDS:

1915 Act Bond Agency Fund - Accounts for the assessments received and the payment of principal and
mterest under the Improvement Bond Act of 1915,

West Valley Solid Waste Management Authority - Accounts for the monies of the West Valley Solid
Waste Management Authority. The City acts as custodian for the operating resources of the entify.



CITY OF CAMPBELL
AGENCY FUND
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

Balance Balance
June 30, 2002 Additions Deductions June 30, 2003
West Valley Solid Waste Management Authonty
Assets
Restricted cash and invesuments 5145450 F126.415 S187.0354 584,820
Accoumns receivable 3,811 31,499 33,310
Total Assets $149 270 $157,914 222,364 584,820
Liahilities
Accounts payable $R6,189 306,926 $170,936 3,179
Pavable o West Valley Sold Waste JPA 63,081 6,988 42,428 81,641
Total Liabilives $149,.270 $157,914 $222,364 $84,820
1915 Act Bonds
Restricted cash and invesiments $95,658 $81,905 S80,491 97,072
Accounts recetvable 283,798 269,724 9,964 543,358
Total Assets $3170,456 $351,629 590,455 $640,630
Liabilities
Accounts payable §21 553,485 $53,500
Deferved revenue 283,407 265,724 ©,573 543,558
Due to bondholders 96,028 28,420 27,376 Q7,072
Total Liabilities $379,456 $351,62¢9 $96,455 $644),630
Total Agency Funds
Assets
Resiricted cash and investments $241,117 $208,320 %267.343 $181.892
Accounis receivahle 287,600 301,22 45274 543,538
Total Assets §328,726 $309.543 £312.,819 §725.450
Liabilittes
Accounts payvable §86.210 $150.41010 $233,442 $3,179
Pavable 1o West Valley Sold Waste JPA 63,081 60,988 42,428 R1.,641
Deferved revenue 283,407 2649724 9,373 343,358
[ue to hondholders 96,028 28,420 27,376 97,072
Total Liabilities $528,726 $509,543 5312819 §725 450
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CITY OF CAMPBELL
GENERAL REVENUES BY SOURCE
ALL GOVERNMENTAL FUND TYPES
LAST TEN FISCAL YEARS

822

§17

$i2p-
b
$7
$2
1994 1995 1996 1997 1998 149 2000 2003 2002 2063
B Taxes B [icenses and Permits {1 Revenue From Other Agencies
i Filise of Money and Property B Charges for Services B Fines, Forfeits and Other Revenue
Licenses " Revenue Use of Charges Fines, Forfeits
Fiscal and From Other Money and for and Other
Year Taxes Permits Agencies Property Services Revenue Total
16994 $13.651,044 $745,513 $2.609.881 £1,688,006 $2,290,5258 $3,163,638 $24,154,607
1995 14,996,424 685,818 3,154,632 2,117,378 2,650,665 3,680,220 27,285,143
1996 16,416,593 1,158,614 2,966,697 2.434,205 2,694,163 3,896,610 29,566,282
1697 18,238,134 085,163 3,208,261 2,562,338 3,083,536 2,625,274 30,402,706
1998 18,721,673 1,162,895 3,669,403 2,944,380 3,301,198 2,617,184 32,416,733
1699 18,399,608 1,269,742 3,692,521 2,949 487 3,469,280 10,718,273 40,498,911
2000 21,141,527 1,295,767 3,777.514 3,558,189 3,557,942 4,569,132 37,930,071
2001 24,246,392 1,436,496 4,068 461 5,331,375 3,753,576 3,160,139 41,996,433
2002 22,259,199 836,081 4,401,325 3,406,827 3,690,189 5430442 40,024,063
2003 21,324,868 088,483 4,212,137 2,230,744 4,140,042 3,561,957 36,458,231

Source: City Operating Budget and City Annual Financial Report
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Millions

CITY OF CAMPBELL
GENERAL EXPENDITURES BY FUNCTION
ALL GOVERNMENTAL FUND TYPES
LAST TEN FISCAL YEARS

Si6f-

Sty

$2

510

$8-

$6]

$4

1996 1597 1998 2000 2001 2002 2003

1994
B General Government (1) #l Public Safety 0 Public Weorks ¥ Park and Recreation
Fiscal General Public Public Capital
Year Government Safety Works Outlay Total
1994 $10,504,632 $8,278.556 $3,525,728 $6,233,282 $28,541,598
1995 16,472,426 8,888,674 3,762,552 2,497,649 25,621,301
1996 10,433,985 9,094,660 4,334,411 2,172,312 26035378
1997 14,279,734 9423769 4,652,254 31,814,828 29,170,385
1908 1,491,276 10,007,787 4,863,339 3,665,824 30,028,229
199% 15,394,984 11,202,763 4,741,223 7,374,652 38,713,622
2600 11,622,823 11,186,434 4,275,035 7,528,592 34,913,484
2601 13,668,062 11,745,820 4,971,203 8,770,934 38,556,019
2002 15,529,391 12,874,201 5,792,531 13,725,493 47,921,616
2003 15,685,312 13,516,360 5,725,897 12,193,768 47,121,337

Source: City Annual Financial Report

includes General, Special Revenue, Debt Service, Expendable Trust and Capital Projects funds
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CITY OF CAMPBELL
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS
$10,000
$4.5 |
$9,500
$4.3 |
$9,000
$8,500 sar
$8,000 $39 ¢
$7,500 | $3.7 ¢+
2 st Es3s |
24 =
é 36,500 8 $3.3 1
$6.000 s31 b
5,500
s $29 ¢+
$5.000
$2.7 ¢
34,500
$2.5 ¢
$4,000
$2.3 —— .
$3,500 frmeeed M 1994 1596 1998 2000 20602
1994 1995 1996 1997 1998 1999 2000 2001 2602 2003
. i . i —@— Value of Property
—— Tax Levied - Tax Collections l
Valae of
Collections City Property
Current Percent of Prior Total Subject to
Fiscal Total Tax of Levy Years' Taxes Tax Local
Year Tax Levy Collections Collected During Year {2} Collections Tax Rate (1)
1994 N/A $ 4,355,819 N/A $ 88,348 § 4,444,167 $ 2,388,391,804
1995 N/A 4,696,496 N/A 18,945 4,715,441 2,442,365, 218
1996 4,642,829 4,642,829 100% - 4,642,829 2.497,686,163
1997 5,476,597 5,476,597 100% 24,859 5,501,456 2,640,117,872
1998 5,516,477 3,516,476 100% 14,212 5,530,688 2,782,180,854
1999 5,969,093 5,969,092 0% - 5,969,092 2,983,422.243
2000 6,532,239 6,532,239 100% - 6,532,239 3,254,522,496
2001 7,742,112 7,742,112 100% - 7,742,112 3,613,869,475
2002 9,677,453 9,677,453 100% - 9,677,453 4,126,805,525
2003 9.632,347 9,632,347 100% - 9,632,347 4,220.907,226

N/A - Not Available

Proposition 13 approved by the voters in 1978 provided for a maximum tax rate. The proceeds are apportioned to the
various taxing entities on a formula basis. In 1981 - 1982 the basis of assessed valuation was adjusted to full cash value
upo1 resale or new construction, rather than the previous 25 percent estimate. The property tax levy was not to exceed

one percent.

Seurce (1) County of Santa Clara, Department of Finance
(2) City of Campbell, Finance Department
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CITY OF CAMPRELL
Assessed Value - All Taxable Property
Last Ten Fiscal Years

HOPTR SBE Unsecured Total % Change in
Fiscal Year Net Secured Exemptions Utilities {1) Roil Assessed Vaiue Assessed Vaine
1993-94 $ 2,150,672.666 $ 43.512,600 § 1,835,288 § 192,271,910 $ 2,388,391,864 1.849%
1994-95 2,187,202,482 43,785,600 2,103,980 209,273,756 2,442,365,218 2.26%
199596 2,239,531,169 43,811,600 2,573,066 211,770,328 2,497,686,163 2.27%
1996-97 2,329,187,716 44,011,800 2,618,188 264,300,108 2,640,117,872 5.70%
1997-98 2,472,381,428 45,126,200 2,653,461 262,019,765 2,782,180,854 5.38%
1998-99 2,670,888,645 43,738,000 2,690,154 264,105,444 2,983,422,243 7.23%
1999-00 2,903.306,192 45,995,600 2,455,048 302,765,656 3,254,522 496 B.09%
2000-01 3,245,9062,330 45,728,200 225,968 322,012,977 3,613,869,475 11.04%
2001-062 3,712,714,024 46,449,200 1,751,083 365,891,218 4,126,805,525 14.19%
2002-03 3.855,036,928 46,215,400 2,292 470 317,362,428 4,220,907,226 2.28%
Source: County of Santa Clara, Department of Finance
(1) Beginning FY 88-89, the state required the establishment of a single countywide tax rate area for the
assignment of the assessed value of certain fypes of state assessed utility property.
r N\
Total Assessed Value & Change in Assessed Value
4,500,000,000
4200000000 4 L
3,600,000,000 |
3,300,000,000 4
3,600,000,000 4 |
2,700,000,000 4
2,400,000,000
2.100,000,000
1,800,000,000
1,500,000,000 -
1,200,000,000 -
900,000,000 -
600,000,000 4
300,000,000 - : :
0 - o - . ,kT_ = .‘ i - ! I
1993.94 1994.95 1995-96 1996-97 1997-98 1998-99 1999-00 2060-01 2001-02 2002-03
B Total Assessed Value B Change in Assessed Vaiue l
. w

Unaudited - See Accompanying Report of Independent Auditors
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CIFY OF CAMPBELL
Property Tax Rates - All Overlapping Governments
Last Ten Fiscal Years

1994 1995 1994 1997 1058 1999 2000 2001 2002 2003
451 S0 433 £0 034 $034 30039 30 039 50032 038 B0 030 §0 030
b (RN b ) i (G0 [ O 1000 b 000 RG] 1400 106G
Y CCIERMEent 4002 04602 0062 [SRESKA 44002 SRV o002 0062 GO0z 0002
Cny af Campbell debat serv
Elesmengary and.er wafied 3| s uole Gat 023 0003 36 00 GUSE L4152 G476
Fieh sehact bonds 4 0069 G416 oot
Cownily Sanimton st 5 bands 0008 0004 0.003
Lo repay - Maoreland 0068 0.066 037 G088 [ER0 D08
SOV - state water project 0 G 0405 0007 008 0008 e aun7 [SRE;Es Gons G006
SCWVWEY - Dhstreet Fone WA T3 0002 0003 [ERIIEN) 4,002 G062 0002 0062 (6301 300
Fax rate per $10G of assessed value Si.134 S1.316 50497 $1.170 3134 §1.540 51,134 §1.5140 S1.113 31141

Seuree  County of Sant Clara, Deparimen Finance

Uaaudited - See Accompanying Repore of independent Audllors
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CITY OF CAMPBELL
Ratie of Annual Debt Service Expenditures for
General Bonded Debt to Total General Expenditures

Last Ten Fiscal Years

Ratio of
Total Totat Service to
Debt General Total General
Fiscal Year Principal Interest Service Expenditures Expenditures
1694 3 215,000 5 18,050 5 233,050 § 28541598 0.82%
1995 - 8.130 8.130 25,621,302 0.03%
1496 - - - 26,035378 -
1497 - - - 29,170,585 -
£998 - - - 30,028,229 -
1999 - - - 38,713.622 -
2600 - - - 34,913,484 -
2001 - - - 38,969,834 -
2002 - - - 47921816 -
2003 - - - 47,121,337 -

* Includes General, Special Revenue, Debt Service Funds, and Capital Project Funds

Source: City of Campbell, Finance Department

Unaudited - See Accompanying Report of Independent Auditors
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CITY OF CAMPBELL

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
1994 1995 1996 1997 1998 1999 2000 20601 2002 2003
~tpe City Population
Santa Clara Number
Fiscal City County City Population of Housing
Year Population Population % of County Units *
1994 37,449 1,580,015 2.4% 15,890
1995 38,263 1,606,508 2.4% 15,936
1996 38,267 1,612,258 2.4% 15,982
1997 39,312 1,653,061 2.4% 16,088
1993 39,720 1,689,500 2.4% 16,111
1999 39,871 1,715,374 2.3% 16,159
2000 40,826 1,736,722 2.4% 16,552
2001 38,672 1,723,680 2.2% 16,302
2602 38401 1,719,565 2.2% 16,365
2003 38,300 1,729,917 2.2% 16,384

Source: State of California Department of Finance

.
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Millions

Thousands

CITY OF CAMPBELL
PROPERTY VALUES, CONSTRUCTION AND BANK DEPOSITS
LAST TEN FISCAL YEARS

550
545 $1,400
$40 $1,200F
$35
s30k i g 51000
=
$25¢ I 3
[+
$20¥ | &
$i3 I
$10¥ I
$5 I _
soi P $0 i - 3 i
1904 1998 2000 2007 1994 199 1998 2000 2002
B Property Values I [ B Building Permits
$240
$220
$200
$180
$160 "
$140) E
$i20 g
$i00 £
$80
$60
540,
520 - __
50 AR AI I .
1994 1996 1998 2000 2002 19% 1996 1998 20006 2002
# Business License Permits I ! B Bank Deposits I
Value of Value of
Building Business Bank
Fiscal Estimated Permits Licenses Deposits in
Year Valuation {2) Issued (1} Issued (3) Thousands {4}
1994 5 36,808,127 $ 445336 $ 193276 $ 566,778
1995 21,334,606 382,657 195,345 554,267
1996 39,059,374 618,992 194,758 550,91t
1997 19,028,482 608,447 196,222 556,656
1998 40,887,260 1,222,768 197,525 567,505
1999 34,752,025 1,338,379 193,844 n/a
2000 43,018,499 1,310,188 198,501 a
2001 48,453,049 1,377,798 189,903 na
2002 31,396,804 713,702 194,663 na
2003 33,586,048 899,509 195,219 nfa

Source: (1) City of Campbell, Building Department Valuation/Revenue Report

(2) Building Standards Monthly
(3) City of Campbell, Finance Department
{4) The Findley Reports
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CITY OF CAMPBELL
Miscellaneous Statistical Facts
For the Fiscal Year Ended June 30, 2003

Date of Incorporation: Election:

March 28, 1952 Registered Voters: 20,774
Form of Government: Number of Votes Cast

General Law City Last General Election: 14,267

Councit - Manager, City Council

Consists of Five Members Elected for Percentage of Voters

Four-Year Terms Voting: 68.70%

2043 2002 2001 2000 1999

Population (January 1)¢1# 38,300 38,401 38,138 40,826 39871
Area - Square Miles e 6.5 6.5 6.5 6.5 0.5
Public Safety:

Number of Police Stations i 1 | | }

Number of Police Emplovees 65 63 65 63 63

Number of Fire Stations™’ 2 2 2 2 2
Miles of Streets (Major / Secondary #4.3/74.0  143/740 143/74.0 143/74.0 143/740

Miles of Sewers (Storm / Sanitary) ' 41.5/484.0 41.5/484.0 41.5/484.0 41.5/484.0 41.5/484.0

Miles of Sidewalks 74.5 74.5 74.5 74.5 74.5
Street Lights 2,362 2,325 2,241 2,241 2,234
Parks - Number of Acres 8595 85.95 85.95 §3.95 8593
Number of Households (V¢ 16,384 16,381 15.920 16,552 16,159
Average Household Size 79 2.37 2.38 2.38 2.54 2.54
Jobs per Household 791 1.48 [.35 1.75 P77 1.60
Emploved Residents 24,180 25,053 25,500 27,840 25,825
Mean Househoid Income ! $96.,000 $97.4600 $74,200 $74,200 n‘a
Median Home Value $617,500  $617.500  $470,000  $504.250 /a
%% of Adults over 25 with Bachelor's

Degree or Higher " 42.20% 42.20% 42.00% 30.80% n/a

! California Department of Finance

7 West Valley Sanitation District 7 Santa Clara County Association of Realtors

* 2000 Census
# Claritas Inc. Report - 472402

2 Campbel! Community Development Dept. O ABAG Prajections

Wi Contracted Services % CACL Ine.



CITY OF CAMPBELL
Special Assessment Billings and Collections
Last Ten Fiscal Years

Current Current Ratio of
Assessment Assessment Collections
Fiscal Year Billings Collections to Amount Due

1993.04 $ 302,657 $ 309,340 102 1%
1694-93 298,701 298,494 99.9%
§995-96 291,468 285,085 97.8%
1096-97 243,723 243,977 100.1%
[997.98 246,307 246,307 [60.6%
1998-0% 231,374 236,736 162.3%
199900 222,972 545,825 244 8%
2000-01 142,067 126,348 123.8%
2001.02 107,309 72,243 67.2%
2002-03 68,513 68,171 99.3%

Source: City of Campbell, Department of Finance

Unaudited - See Accompanying Repert of Independent Audifors



CITY OF CAMPBELL

Bonded Debt Per Capita and Ratio of Bonded Debt to Assessed Value

Last Ten Fiscal Years

Bonded Debt

Assessed
Value (3)

Ratio of
Banded Debt to
Assessed Value

Bonded
Fiscal Year Population (1) Debt (2)
1993-94 37.449 $ 125,000
1994-93 38.263
1593-96 38,267
1996-97 39312
1597-98 36,720
1998-99 39,871
1999.00 40,826
2000401 38,072
200502 38401
2002-03 38,300

Source: (1) State of California. Department of Finance
(21 City of Campbell. Finance Department
(3) County of Santa Clara, Department of Finance

2.388.391.864
2.442.365.218
2.497.686.163
2640117872
2.782,180.854
2.983.422.243
3,254,522,496
3,613.869.473
4,126,803,525
4,220,907.226

Unaudited - See Accompanying Report of Independent Auditors
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CITY OF CAMPBELL

COMPUTATION OF LEGAL DEBT MARGIN

AS OF JUNE 30, 2003

ASSESSED VALUATION:

Assessed value $4.220,007 226
Less: Outstanding bonded debts 0
Total Assessed Valuation $4,220,907,226

BONDED DEBT LIMIT (3.75% OF ASSESSED VALUE)
AMOUNT OF DEBT SUBJECT TO LIMIT

LEGAL DEBT MARGIN

SOURCE: CITY OF CAMPRELL FINANCE DEPARTMENT

95

$158,284,021
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$158,284 021



CITY OF CAMPBELL
PRINCIPAL SALES TAXPAYLERS
YEAR ENDED JUNE 38, 2003

Taxpayer

Barnes & Nobel Bookstore

Black & White Desktop Publishing

Chevron Station

Economy Lumber

Elephant Bar

E-Plus Technology

Fry's Electronics

Gardentand Power Equipment
Home Depot

Huffman Koos (dba Breuyner's)

Fack-In-The Box

Joe Escobar Diamonds
Longs Drugs Stores
Marshail's Department Store
Mervyn's Department Store
Nob Hill Foods

Nova

Officemax

Outback Steakhouse
Pentech Financial Service
Petsmart

Railway Distributing
Rasputin Records

Rock Bottom Brewery

Ross Dress for Less

Rotten Robbie

RV Cloud Company
Safteway Stores

San Jose Camera Shop

Sheli Station

Sierra Pacific Turf Supply
Staples

Summerwinds Garden Center
Tesoro West Coast Company
Fotal Corporate Services
Tower Records & Video
Trader Joe's

Trudy's

Walgreens Drug Store
Whole Foods Market

96

Type of Business

Stationery/Books
Desktop Publishing
Service Station
Buiiding Materials
Restaurant

Office Equipment
Appliance Store
Business Services
Building Materials
Home Furnishings
Restaurant

Jewelry Store
Drug Store
Department Store
Department Store
Grocery Store
Chemical Products
Office Equipment Store
Restaurant
Business Services
Specialty Store
Building Materials
Music Store
Restaurant
Department Store
Service Station
Building Matertais
Grocery Store
Camera Store
Service Station
Wholesale Nursery
Office Equipment
Nursery

Nursery

Electronic Equipment
Music Store
Grocery Store
Women's Apparel
Drug Store
Grocery Store





